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PRS Recommendation Report

	PRR Number
	298PRR
	PRR Title
	Revise Settlements Calendar

	Recommended Action 
	Approve as amended.

	Recommended Effective Date
	January 1, 2002

	PRR Background
	This Protocol revision is written to request changes to the Settlement Payment Calendar for Initial Statements and Final Statements only.  The payment dates are kept the same according to the settlement calendar by changing the due dates of invoices from net-30 to either net-16 or net-9, depending on the preferred 2 or 3-week change approved. 

In addition to the revisions proposed by PRR298, ERCOT recommended modification of the invoice payment due to a Business Day rather than a specific time.  The current due time has been problematic in that there is no “time guarantee” in processing wires through the Fed Wire or ACH systems.  Typical business processes require payments as of a particular Business Day rather than specify a time.  It would be more practical to have payments due in settle on one day, and payments due out settle on the next Business Day.

	Protocol Revision Subcommittee Recommendation 
	PRS recommends approval of PRR298 as amended by the ERCOT comments.

	
	


	Recommended Language


9.2.3
Initial Statements

ERCOT will use settlement data, as described in Section 9.2, Settlement Statements to produce the Initial Statements for each Statement Recipient for the given Operating Day.  Initial Statements will be issued at the end of the seventeenth (17th) calendar day following the Operating Day. If the seventeenth day is not a Business Day, the Initial Statement is issued on the next Business Day thereafter. 
ERCOT is requesting either day 17 for publishing or day 24 for Initial Settlements depending on comments on this PRR.  The above language would be changed to reflect stakeholders decision if day 24 is a preferred method.  (This comment box is for the PRR only and is not intended for insertion into Protocol)
9.2.4
Final Statements

ERCOT will use settlement data, as described in Section 9.2, Settlement Statements to produce the Final Statements for each Statement Recipient for the given Operating Day.  Final Statements will be issued at the end of the fifty-ninth (59th) calendar day following the Operating Day.  In the event that the fifty-ninth calendar day falls on a weekend or Holiday, then the Final Settlement Statement will be issued on the following Business Day.
ERCOT is requesting either day 59 for publishing or day 66 for Final Settlements depending on comments on this PRR.  The above language would be changed to reflect stakeholders decision if day 66 is a preferred method.  (This comment box is for the PRR only and is not intended for insertion into Protocol)
A Final Statement will reflect differences to financial records generated on the previous Settlement Statement for the given Operating Day.

9.2.5
Resettlement Statement

A Resettlement Statement will be produced using corrected settlement data due to resolution of disputes, correction of data errors or a short pay situation, as described in Section 9.4.4, Partial Payments. 

Resettlement due to data error will occur when the total of all significant errors in data results in an impact greater than two-percent (2%) of the ERCOT Operating Day market transaction dollars, excluding bilateral transactions.  A Resettlement Statement of this sort will be produced as soon as possible to correct the errors.  ERCOT will review this percentage on an annual basis. Upon this review, ERCOT may make a recommendation to revise this percentage in accordance with Section 21: Process for Protocols Revision.

Any settlement and billing dispute of Initial Statements resolved in accordance with Section 9.5, Settlement and Billing Dispute Process will be corrected on the Final Statement for the Operating Day.  In the event that a dispute from an Initial Statement on a given Operating Day cannot be resolved by the Final Statement, ERCOT will resolve the dispute on a Resettlement Statement for that Operating Day. 

In the event a settlement and billing dispute regarding a Final Statement is submitted within ten (10) Business Days of the Final Statement issuance and is resolved in accordance with Section 9.5, Settlement and Billing Dispute Process, ERCOT shall issue a Resettlement Statement twenty-one (21) Business Days after the Final Statement.  This Statement will aggregate all settlement and billing disputes determined valid by ERCOT. 

Any dispute of Final Statements resolved in accordance with Section 9.5, Settlement and Billing Dispute Process will be corrected on the next available Invoice after the Resettlement Statement has been issued. For late settlement and billing disputes resolved in accordance with Section 9.5, Settlement and Billing Dispute Process and submitted prior to ten (10) Business Days before the True-Up Statement, adjustments will be made on the True-Up Statement. Resolved disputes will be corrected on the next available invoice run after the True-Up Statement has been issued.  

A Resettlement Statement will not be issued less than ten (10) days prior to a scheduled Final or True-Up Statement for the relevant Operating Day. A Resettlement Statement will reflect differences to financial records generated on the previous Statement for the given Operating Day.

9.3
Settlement Invoice

Settlement Invoices will be prepared on a net basis for each Invoice cycle. Invoices will be issued on a weekly basis in accordance with Section 9.1.2, Settlement Calendar.  For each cycle, an Invoice Recipient will either be a net payee or net payor.  The Invoice Recipient is responsible for accessing the information via the MIS once posted by ERCOT.

Each Invoice Recipient will pay any net debit and be entitled to receive any net credit shown in the Invoice on the payment date, whether or not there is any settlement and billing dispute regarding the amount of the debit or credit.  

The payment date will be sixteen (16) calendar days after the Settlement Invoice date.  In the event that the sixteenth calendar day does not fall on a Business Day, the Invoice will become due on the next Business Day.
ERCOT is requesting invoices due on day 16 for the Initial at Day 17 and Final at day 59.  This ensures that the Invoices remain due on the same due dates in the current Settlement Calendar.  If day 24 for Initial and day 66 for Final is a preferred method, then invoices would be due on day 9 after issuance.  (This comment box is for the PRR only and is not intended for insertion into Protocol)
9.4.2  Invoice Payments Due ERCOT 

Each Invoice Recipient owing monies to ERCOT shall remit the amount shown on its Settlement Invoice no later than close of business Central Prevailing Time (CPT) on the relevant payment date. 

9.4.3  ERCOT Payment to Invoice Recipients

ERCOT shall calculate the amounts available for distribution to Invoice Recipients no later than the next Business Day following payment date and shall give irrevocable instructions to the ERCOT financial institution to remit to the Invoice Recipients for same day value the amounts determined by ERCOT to be available for payment. ERCOT shall make such payments no later than close of business Central Prevailing Time on the next Business Day following payment date.

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	ERCOT
	Submitted proposed language to modify Protocol Sections 9.4.2 & 9.4.3 to extend the invoice payment due dates to close of the Business Day.
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