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Protocol Revision Request

	PRR Number
	296PRR
	PRR Title
	Modification of Date for Implementation of Direct Assignment of Zonal Congestion

	Status
	Posted

	Protocol Section Requiring Revision
	7.3.3; 7.3.4; 7.5.1; 7.5.4.4

	Requested Resolution
	URGENT 

	Revision Description
	This PRR sets a date certain of January 1, 2002 for the implementation of direct assignment of zonal congestion costs.  The availability of auctioned and pre-assigned TCRs may be on or after January 1, 2002.

	Reason for Revision
	The Protocols require the implementation of direct assignment within 6 months of reaching the $20 million threshold.  Based on ERCOT estimates of congestion, this requires the implementation of direct assignment no later than February 14, 2002.

At this time, the systems for accommodating the TCR auction and settlement have not been fully defined, and it is questionable whether this process will be completed in a timely manner to accommodate the February 14, 2002 drop-dead date for direct assignment.  While the Congestion Management Working Group has agreed on an informal basis that direct assignment will occur by February 14, 2002 with or without TCRs, there has been no formal acknowledgement that this is the case.

Further, as compared to the $20 million annual projection, the existence of the postage stamp mechanism for the allocation of congestion costs has resulted in much greater zonal congestion costs than anticipated, with an ERCOT estimate of approximately $55.6 million in zonal congestion costs during just the first seven weeks of the market.  In addition, there exist secondary issues (e.g., QSE scheduling practices) that are particularly problematic with the existence of postage stamp zonal congestion.

Because there is uncertainty regarding the ability to actually meet the February 14th date with the systems necessary to accommodate TCRs, and because the existence of the postage stamp allocation of zonal congestion costs has and may continue to create unforeseen levels of financial distress among various market participants due to the primary and secondary impacts of this methodology, it is in the best interest of the ERCOT market to set a date certain of January 1, 2002 for the implementation of direct assignment of zonal congestion costs, with the implementation of TCRs (pre-assigned and auctioned) to be concurrent with or as soon as possible after that date.

	Timeline

	Date Received
	10/19/2001

	Date Posted
	10/19/2001

	Comments Due
	

	PRS Review Date
	

	PRS Recommendation
	

	TAC Consideration
	

	Board Consideration
	

	
	


	Proposed Protocol Language Revision


7.3.3  Settlement of CSC Congestion

ERCOT will use an interim Postage Stamp Allocation method for settlement of CSC Congestion costs to QSEs as described below beginning on June 1, 2001.  ERCOT will convert to a direct assignment of cost methodology of CSC Congestion on January 1, 2002 (with pre-assigned and auctioned TCRs when available on or after January 1, 2002).  Settlement will be in accordance with Section 6.9, Settlement for ERCOT-Provided Ancillary Services, and Section 7.3, Congestion Management for CSCs.

7.3.4  Zonal Method

{change all “CSC” references to “ZC” (zonal congestion), consistent with PRR 280, except that PRR 280 was only applicable during the interim postage stamp period}

7.5.1  Determination of Transmission Congestion Rights (TCRs) Use in the ERCOT Market

In accordance with this Section, ERCOT will determine when it will implement the use of TCRs. Until January 1, 2002, ERCOT will use an interim Postage Stamp Allocation for CSC Congestion costs. 

7.5.4.4  Direct Allocation of TCRs

Upon the zonal method being implemented and once auctioned TCRs are available for use, MOUs and ECs which own or have a long-term (greater than five years) contractual commitment for annual capacity and energy from a specific remote Generation Resource, and that commitment was entered into prior to September 1, 1999, are eligible for pre-assigned TCRs.  The pre-assigned TCRs will be allocated as follows:

	Sponsors

	Name
	 Dan Jones

	E-mail Address
	dljones@cps-satx.com

	Company
	City Public Service of San Antonio

	Company Address
	401 W. 15th Street, Suite 800   Austin, TX 78701

	Phone Number
	(512) 477-7601

	Fax Number
	(512) 477-5329

	

	ERCOT Impact Analysis

	Date
	

	Financial Impact
	

	Analysis
	

	
	

	TAC Action

	TAC Vote Date
	

	TAC Proposed Implementation Date
	

	TAC Vote Results
	

	
	

	ERCOT Board Action

	ERCOT Board Vote Date
	

	ERCOT Board Implementation Date
	

	ERCOT Board Results
	

	
	

	Appeal

	Appeal Date
	

	Entity Initiating Appeal
	

	Nature of Appeal
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