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	Comments


As originally proposed by City Public Service of San Antonio, 296PRR would implement direct assignment of CSC congestion management costs on January 1, 2002.  The Protocol Revision Subcommittee recommends a revised 296PRR that would implement direct assignment of CSC/zonal congestion management costs on February 15, 2002.  Instead of these proposals, MOD recommends approval of an alternative proposal, described below.

Under the current Protocols, zonal congestion management costs are socialized (i.e., allocated on a load ratio basis).  Not only do entities that cause zonal congestion have little incentive to reduce the congestion that they create, entities in fact can benefit from creating zonal congestion and overstating their load.  As a result, ERCOT has incurred large zonal congestion management costs since implementation of the Protocols on July 31, 2001.  MOD is concerned that ERCOT may incur additional, large zonal congestion management costs before February 15, 2002, especially on days where demand is high as a result of cold weather.

The current Protocols reflect the principle that socialization of zonal congestion management costs is acceptable so long as it does not exceed a certain level/trigger, $20 million in any 12-month period.  However, the flaw in the current Protocols is that it provides no limit on the amount of zonal congestion management costs that can be socialized between the date that the $20 million trigger was hit (August 15, 2001) and the date of implementation of direct assignment of zonal congestion management costs 6 months later (February 15, 2002).  In fact, ERCOT has already socialized more than double the $20 million trigger in zonal congestion management costs ($55.6 million as of September 21, 2001).  MOD believes that the concept of a trigger should be extended to the 6-month period between the date that the $20 million trigger is hit and the date of implementation of direct assignment of zonal congestion management costs.  Specifically, MOD proposes that ERCOT implement direct assignment of zonal congestion management costs the earlier of February 15, 2002 or beginning 5 calendar days after it has incurred $5 million or more in zonal congestion management costs since November 19, 2001 (the day of the Board meeting at which 296PRR will be considered).  In addition, MOD proposes that ERCOT be required to notify market participants that it has incurred $5 million or more in zonal congestion management costs since November 19, 2001 within 2 calendar days of hitting this trigger.
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