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PRS Recommendation Report

	PRR Number
	295PRR
	PRR Title
	Add Formulas for Charges to Default on QSE’s Obligation and Update the Formulas of A/S charge

	Recommended Action 
	Approve

	Recommended Effective Date
	

	System Impact
	Yes

	PRR Background
	Provides the methodology to be used for the treatment of default QSE financial responsibility.

	Protocol Revision Subcommittee Recommendation 
	PRS recommends approval of PRR295 as revised. 

	
	


	Recommended Language


[new section]

6.9.1 Settlement of ERCOT Ancillary Services Capacity Procured for Defaulted A/S Obligations

(1) ERCOT shall allocate to each QSE, who has defaulted on their Ancillary Service supply obligation, their proportionate share of the cost of resolving the default.  ERCOT shall assign default charges in the appropriate Adjustment Period.  When a QSE defaults on a supply obligation, ERCOT will create a new obligation for that service in which the QSE defaulted and assign that default obligation to be equal in MW to the defaulted supply obligation.

(2) The total cost of the default is equal to the default obligation for the service multiplied by the Adjustment Period MCPC for that service.  If the default occurred in an Adjustment Period, and a subsequent Adjustment period is opened, then the total cost of the default will equal the default obligation multiplied by the MCPC set from the subsequent Adjustment Period.

(3) ERCOT shall assign default charges in the Adjustment Period.  If ERCOT opens an Adjustment Period market for the sole reason of resolving a default condition, the QSE’s that are awarded capacity in that Adjustment Period will be paid for their capacity as bid.  The default QSE(s) for that service for that interval will be assigned costs of this new capacity at the ratio of their default obligation for the interval to the total default obligation of the interval. 
(4) The default obligation cost will be allocated to those QSE’s who have defaulted on their obligation for the following Ancillary Services:

(a) Regulation Up;

(b) Regulation Down;

(c) Responsive Reserve; and

(d) Non-Spinning Reserve.
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	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.
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	Comments Summary
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