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PRS Recommendation Report

	PRR Number
	292PRR
	PRR Title
	Revise Resource Specific Payment Formula

	Recommended Action 
	Approve.

	Recommended Effective Date
	January 1, 2002 or Contingent on the System functionality.

	PRR Background
	Revise the formulas to reflect the language.

	Protocol Revision Subcommittee Recommendation 
	PRS recommends implementation. 




	Recommended Language


[PIP 120: Local Balancing Premiums. The section following needs to be inserted once the system has an equation to settle local congestion separately from other Balancing Energy costs/payments]

7.4.3.1 Balancing Energy Up from a Specific Resource

In accordance with section 6.7.1.2, Deployment of Balancing Energy when Congestion Occurs, if a Market Solution exists, whenever an incremental specific Resource is deployed to solve Local Congestion, the QSE will be paid the incremental premium specified.


LPCRSUqiz 
= 
-1 * Σ((PMqiuz –MCPEiz )* Max(0,  Min(MRqiuz -OLquiz  ,IOLqiuz - OLqiuz)))


PMqiuz

=
Max (BPMqiuz, BPMqiuz + MCPEiz )

Where:

LPCRSUqiz:
Payment to QSE for providing Balancing Energy Up from Specific Resource to solve local congestion per QSE per interval per zone

PMqiuz:
Incremental Premium Specified for that specific Resource per interval

BPMqiuz:
Incremental bid premium for that specific Resource per interval

OLquiz:
 Resource plan output level submitted by the QSE for the specific Resource given the resource specific  instruction for that interval
IOLquiz:
The Instructed output level for the resource given resource specific instruction
MRqiuz:
 

Meter reading per unit per interval.
MCPEiz:
Market clearing price of Energy per interval per zone

7.4.3.2 Balancing Energy Down from a Specific Resource

In accordance with section 6.7.1.2, if a Market Solution exists, whenever a decremental specific Resource is deployed to resolve the Local Congestion, the QSE will be paid the difference of MCPE in the commercial zone, which the specific Resource is in, and the decremental bid premium specified.


LPCRSDqiz 
= 
-1 * Σ( (MCPEiz - BPMqiuz ) * Max(0, 

                                   Min(OLqiuz -MRquiz  , OLqiuz - IOLqiuz)))u

Where:

LPCRSDqiz:
Payment to QSE for providing Balancing Energy Down from specific Resource to solve local congestion per QSE per interval per zone

BPMqiuz:
Decremental bid Premium Specified for that specific Resource per interval


OLquiz:
Resource plan output level submitted by the QSE for the specific Resource given the resource specific  instruction for that interval

IOLquiz:
The Instructed output level for the resource given resource specific instruction

MRqiuz:
Meter reading per unit per interval.
MCPEiz:
Market clearing price of Energy per interval per zone

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	None.
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