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	Proposed Protocol Language Revision


ERCOT Protocols

Section 16: Qualification of Market Participants


16
Qualification of Market Participants

16.2 Qualification of Qualified Scheduling Entities

16.2.1
Criteria for Qualification as a Qualified Scheduling Entity (QSE)

To be qualified as a QSE, an Entity must:

(1) Execute a QSE Agreement;

(2) Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of performing the functions of a QSE;

(3) Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of complying with the requirements of all ERCOT Protocols and guidelines; and

(4) Satisfy ERCOT’s creditworthiness requirements as set forth in this Section.

If a QSE chooses to use EDI transactions to receive Settlement statements and invoices, it must participate in testing as described in Protocol Section 23, Texas Test Plan Team Retail Market Testing, within portions of the state of Texas in areas where Customer Choice is in effect requires extensive effort and resource commitments by all participants.  Participants in the process must perform the necessary preparatory work to avoid placing additional burden on their testing partners.  Pre-testing requirements are defined in the Texas Market Test Plan (TMTP) which participants are expected to follow.  Market Participants intending to participate in the Texas Market must first successfully complete the qualification testing defined by the TMTP.

QSEs shall promptly notify ERCOT of any change that materially affects the Entity’s ability to satisfy the criteria set forth above.  If a QSE fails to inform ERCOT within one (1) calendar day of a material change in the information provided which may affect the reliability or safety of the ERCOT System or the financial security of ERCOT, ERCOT may, after providing notice to each Entity represented by the QSE, refuse to accept schedules from the QSE and take any other action deemed appropriate.

A single Entity executing a QSE Agreement may partition itself into up to three subordinate QSEs ("Subordinate QSEs") in the ERCOT Market Participation registration database each of which shall be treated as individual QSEs for all purposes except communication, liability, financial security, and financial liability requirements under subsection 16.2.  Such security and financial liability shall be cumulated for all Subordinate QSEs for the single Entity executing the QSE Agreement.  The Entity executing the QSE Agreement will have overall responsibility for all requirements set forth in this section 16.2, Qualification of Qualified Scheduling Entities and any liability contained within these Protocols.

Continued qualification, as a QSE is contingent upon adherence to all requirements set forth in these Protocols. ERCOT shall suspend the QSE’s rights as a Market Participant at such time as ERCOT reasonably determines that the Entity does not satisfy the criteria set forth above.  

16.3
Registration of Competitive Retailers

All Competitive Retailers operating in the state of Texas must register with ERCOT.  To become registered as a Competitive Retailer, an Entity must execute a Load Serving Entity (LSE) Agreement and demonstrate to ERCOT’s reasonable satisfaction that it is capable of performing the functions of a Competitive Retailer as described in applicable Sections of these Protocols.   Additionally, a REP must demonstrate certification by the PUCT Requirements for Competitive Retailer registration.

16.3.1
Registration Process of Competitive Retailers

Any CR operating in Texas must file a Load Serving Entity application (“application”) as set forth in this subsection.  In addition, ERCOT may require that the Entity satisfactorily complete testing of interfaces between the Entity’s systems and relevant ERCOT systems. 
Testing as described in Protocol Section 23, Texas Test Plan Team Retail Market Testing, within portions of the state of Texas in areas where Customer Choice is in effect requires extensive effort and resource commitments by all participants.  Participants in the process must perform the necessary preparatory work to avoid placing additional burden on their testing partners.  Pre-testing requirements are defined in the Texas Market Test Plan (TMTP) which participants are expected to follow.  Market Participants intending to participate in the Texas Market must first successfully complete the qualification testing defined by the TMTP.

 The application shall include any application fee set forth in ERCOT’s Service Fee Schedule posted on the MIS.   

A CR must designate a QSE for scheduling and settlement with ERCOT.

REPs are required to submit a copy of their final certification from the PUCT as part of the registration process. 

16.4
Registration of ERCOT and Non-ERCOT Transmission and Distribution Service Providers (TDSP)

Any Entity operating as a TDSP within the ERCOT Region, including Municipally Owned Utilities and Electric Cooperatives, shall register as a TDSP with ERCOT.  Any TDSP operating only outside of the ERCOT Region but within the state of Texas (“Non-ERCOT TDSP”) shall also register as a TDSP; provided that Non-ERCOT TDSPs shall not be required to comply with sections of the Protocols relating only to operations in the ERCOT Region.  To register as a TDSP, an Entity must execute a TDSP Agreement and be capable of performing the functions of a TDSP as described in these Protocols.  
Testing as described in Protocol Section 23, Texas Test Plan Team Retail Market Testing, within portions of the state of Texas in areas where Customer Choice is in effect requires extensive effort and resource commitments by all participants.  Participants in the process must perform the necessary preparatory work to avoid placing additional burden on their testing partners.  Pre-testing requirements are defined in the Texas Market Test Plan (TMTP) which participants are expected to follow.  Market Participants intending to participate in the Texas Market must first successfully complete the qualification testing defined by the TMTP.

16.6
Registration of Municipally Owned Utilities and Electric Cooperatives in the ERCOT Region

A Municipally-Owned Utility and Electric Cooperative (MOU/Coop) is required to register with ERCOT and sign the applicable agreements that apply to the functions it performs in the ERCOT Region, regardless of whether planning to be a Non-Opt In or a Competitive Retailer.

Municipally Owned Utilities and Cooperatives in the ERCOT Region, must notify ERCOT six (6) months prior to opting into retail competition, and register with ERCOT as a Competitive Retailer.

Every MOU/Coop must designate a QSE to schedule and settle with ERCOT on its behalf.

All non-opt-in utilities shall have ESI-IDs assigned to their wholesale points of delivery as specified in these Protocols.  The ESIs must be assigned to an LSE. 
Testing as described in Protocol Section 23, Texas Test Plan Team Retail Market Testing, within portions of the state of Texas in areas where Customer Choice is in effect requires extensive effort and resource commitments by all participants.  Participants in the process must perform the necessary preparatory work to avoid placing additional burden on their testing partners.  Pre-testing requirements are defined in the Texas Market Test Plan (TMTP) which participants are expected to follow.  Market Participants intending to participate in the Texas Market must first successfully complete the qualification testing defined by the TMTP.
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