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PRS Recommendation Report

	PRR Number
	285PRR
	PRR Title
	OOMC Premium

	Recommended Action 
	Approve.

	Recommended Effective Date
	January 1, 2002

	PRR Background
	Clarifies language regarding payment when the OOMC payment is not sufficient to cover the cost of providing RPRS service and provide a reasonable premium.  The proposed language will make the form of the OOMC language consistent with the form of the OOME payment.

	Protocol Revision Subcommittee Recommendation 
	PRS recommends approval of PRR285 as amended.  A straw man is be drafted to develop a floor price.

	
	


	Recommended Language


6.8.2
Capacity and Energy Payments for Out – of Merit Service

6.8.2.1
Capacity Payments

(6) 
(7) (6)
If a Resource is called to provide OOMC service and the payment for OOMC service is insufficient to cover all costs of providing the Service and provide a premium, then that Resource will be paid all verifiable, costs in excess of the OOMC payment that are directly attributable to the OOMC Service plus a premium.  The costs of providing the service shall be provided to ERCOT, in writing from the QSE or Resource owner, within a time frame to allow resolution by the end of the dispute process for Settlement True-up.  These costs may include the cost of exceeding swing gas contract limits, additional gas demand costs set by the fuel supply or transportation contracts, and any additional costs to purchase emissions credits or other costs incurred due to environmental regulations.  The premium to be provided shall be the product of the costs of providing the service times 10%.  
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	PUCT
	MOD proposes that the premium be 5% of the cost of providing the service instead of the originally proposed 20%.
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