ERCOT Protocol Revision Request

	PRR Number
	284PRR
	PRR Title
	Adjusted Computation of the Balancing Energy Neutrality Adjustment

	Status
	Withdrawn by sponsor 3/26/2002.

	Protocol Section Requiring Revision
	9.6.1

	Requested Resolution
	URGENT 

	Revision Description
	Adjust the computation of the Balancing Energy Neutrality Adjustment to more accurately assign the payments and charges to Load Serving Entities.

This PRR, combined with PRR 277 (to be modified consistent with PRR 280 such that all zonal congestion is collected via the SCF) will be effective during the CSC uplift period.  

	Reason for Revision
	Section 9.6.1 of the protocols contains an oversight in how the disparity of resource and load imbalances are re-allocated to Load Serving Entities, to ensure neutrality of the Balancing Energy Market.    A portion of BENA (positive or negative) is the direct result of unevenly distributed UFE when the zonal prices for balancing energy diverge (i.e., when any congestion exists creating zonal prices that are applied to non zonal UFE).  For consistency with the protocols (Section 11.3.6.2), it is necessary to allocate the resource and load imbalance components of BENA to QSEs based on their UFE , rather than their load ratio shares.

Because this oversight, even after resettlement, may cause immediate and irreparable harm, to some market participants, it is also requested that this PRR be adopted and authorized for retroactive application to 7/31/01.

	Timeline

	Date Received
	9/11/2001

	Date Posted
	9/12/2001

	Comments Due
	

	PRS Review Date
	Withdrawn by sponsor 3/26/2002.

	PRS Recommendation
	

	TAC Consideration
	

	Board Consideration
	

	
	


	Proposed Protocol Language Revision


9.6.1 Balancing Energy Neutrality Adjustment

The zonal pricing of UFE related energy, and the non-zonal determination and allocation of UFE, cause the ERCOT imbalance market to be initially (and potentially finally) settled in a non-neutral fashion. The dollar disparity between Load and Resource Imbalance will be allocated to Load Serving Entities on a UFE Ratio Share for each interval to ensure revenue neutrality of the imbalance market.  Any charge resultant from Uninstructed Deviations will be allocated to Load Serving Entities on a Load Ratio Share.  The net dollar amount for BENA could be negative or positive.


The BENA computation may take either of the following forms, depending on the approval of PRR 277.



Before approval of PRR 277

BENAiq
=
-1 * [(Σ(RIiz + LIiz)z * URSiq + (Σ (URCiz)z +(ZCBei))* LRSiq]
After approval of PRR 277

BENAiq
=
-1 * [(Σ(RIiz + LIiz)z * URSiq + Σ (URCiz)z * LRSiq]
where:

BENAiq
Balancing Energy Neutrality Adjustment collected from the QSEs in that interval.


LIiz:

Load Imbalance per interval

RIiz:
Resource Imbalance per interval

ZCBEi
The total Balancing Energy Zonal Congestion costs per interval for the entire market

LRSiq
QSE Load Share relative to total Load in that interval
URSiq
QSE UFE Share relative to total UFE in that interval
URCiz
Uninstructed Resource Charge per interval per zone

	Sponsors

	Name
	Madjid Zehani


	 Dan Jones



	E-mail Address
	madjid.zehani@austinenergy.com
	dljones@cps-satx.com

	Company
	Austin Energy
	City Public Service of San Antonio

	Company Address
	721 Barton Springs Road

Austin, TX 78704
	401 W. 15th Street, Suite 800   Austin, TX 78701



	Phone Number
	(512) 322-6377
	(512) 477-7601

	Fax Number
	(512) 322-6083
	(512) 477-5329

	

	ERCOT Impact Analysis

	Date
	

	Financial Impact
	

	Analysis
	

	
	

	TAC Action

	TAC Vote Date
	Withdrawn by sponsor 3/26/2002.

	TAC Proposed Implementation Date
	

	TAC Vote Results
	

	
	

	ERCOT Board Action

	ERCOT Board Vote Date
	Withdrawn by sponsor 3/26/2002.

	ERCOT Board Implementation Date
	

	ERCOT Board Results
	

	
	

	Appeal

	Appeal Date
	

	Entity Initiating Appeal
	

	Nature of Appeal
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