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PRS Recommendation Report

	PRR Number
	279PRR
	PRR Title
	Responsibility Transfers for Capacity Auction Products

	Recommended Action 
	Approval

	Recommended Effective Date
	January 1, 2002

	PRR Background
	The PUCT has required IOUs to sell at auction 15% of their capacity in 25 mw blocks. One of the products from these blocks is balancing energy through the use of a Responsibility Transfer. Over 200 possible RspT will place a burden on ERCOT as well as the seller. This is a simpler method for the buyer to bid in the balancing energy market but have the seller receive a message rather than a continuous signal.

Simplify Capacity Auction product implementation and simplify other bilateral transactions that may have balancing energy provisions.



	Protocol Revision Subcommittee Recommendation 
	PRS recommends approval as amended.

	
	


	Recommended Language


4.9.5 Principles for Responsibilty Transfer (RspT) Schedules
RsPT may be used to shift responsibility for Supply from one QSE to another QSE within the same Congestion Zone for settlement purposes. The total energy scheduled from each Supply, added together, will not change. As the RspT Dynamic Schedule of one QSE changes there must be an equal and opposite change in the RspT schedule of the other QSE.

Only one of the QSEs will act as the controller of the Real Time Dynamic Schedule and will send a Real Time signal to ERCOT that represents that QSE’s current power commitment to the other QSE. The Dynamic Schedule of the other QSE will be adjusted correspondingly by ERCOT such that the total scheduled amount of Supply from the two QSEs equals the total energy scheduled by the RspT schedules prior to Real Time.

Each QSE must enter an Inter-QSE Trade to represent a RspT prior to the Operating Period. RspTs will meet the telemetry requirements of ERCOT and must be updated at a rate compatible with ERCOT frequency control system.

Certain PUCT mandated Capacity Auction Products (as defined in PUCT S.R. 25.381) allow the entitlement holder (Buyer) to provide Balancing Energy Service to ERCOT whenever a Responsibility Transfer (“RspT”) between Buyer’s and Seller’s respective QSEs is established.  A simplified procedure to facilitate the provision of Balancing Energy from Capacity Auction Products is set forth in the Protocols under Section 6.5.2.1 Balancing Energy Service Bids from Bilateral Contracts.
6.5.2.1 Balancing Energy Service Bids from Bilateral Contracts

Market participants may enter into bilateral contracts, including entitlements to Capacity Auction Products, that allow one QSE rights to submit Balancing Energy bids (bidding QSE) to ERCOT and identify another QSE as the Balancing Energy Service provider for purposes of bid deployment (deploying QSE).  Subject to the provisions in 6.5.2, Balancing Energy Service bids may be submitted to ERCOT by a bidding QSE who will identify the deploying QSE associated with the bid curve.  ERCOT will send the Balancing Energy Service Dispatch Instructions associated with the bids to the Deploying QSE. 

(1) Two QSE’s may jointly apply to ERCOT for approval that both QSE’s intend to provide Balancing Energy Service in accordance with this Section 6.5.2.1.  The QSEs shall submit to ERCOT a summary of the Balancing Energy Service, identifying (a) the bidding QSE, (b) the QSE who will be receiving the Balancing Service Dispatch Instructions from ERCOT (deploying QSE), (d) the term of the service and (e) the Congestion Zone(s) in which the energy will be delivered.

(2) The deploying QSE must be a qualified Ancillary Service provider for Balancing Energy Service.

(3) The bidding QSE may submit separate bid curves for Balancing Energy Service Up and Balancing Service Down for each zone for each bilateral agreement, which provides for such service.

(4) ERCOT will provide notice via the Messaging System to the bidding QSE and the deploying QSE of the awards for Balancing Energy Service identifying the bidding QSE and the deploying QSE.

(5) ERCOT will notify the bidding QSE and the deploying QSE of the deploying QSE’s instructed amount of Balancing Energy Service in accordance with Section 6.7.1.1.  
(6) ERCOT will settle with the deploying QSE in accordance with Section 6.8.1.12.
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	Reliant
	Provided additional revised language to Sections 4.9.5 and 6.5.2.

	ERCOT
	Suggested that the concept of jointly owned units be considered.
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