ERCOT Protocol Revision Request

	PRR Number
	277PRR
	PRR Title
	Clarifying the Determination of the SCF Fee

	Status
	Withdrawn by Sponsor 3/26/2002.

	Protocol Section Requiring Revision
	7.3.3.1

	Requested Resolution
	URGENT – Immediate implementation and Retroactive Application to July 31, 2001

	Revision Description
	Sec. 7.3.3.1(2) of the ERCOT Protocols states that “Any shortages, not covered by ERCOT’s line of credit, will be uplifted to all QSEs representing Load on a Load Ratio Share.”  

This PRR clarifies that such uplift should occur by adjusting the Forecasted Fee in the System Congestion Fund calculation, rather than uplifting congestion costs in excess of congestion fund revenues through the Balancing Energy Neutrality Adjustment, as is current practice by ERCOT.

	Reason for Revision
	ERCOT must have a mechanism maintain revenue neutrality with respect to congestion costs during the interim uplift period.  When actual congestion costs exceed the revenues produced by the fixed congestion fund factor in a day, ERCOT is maintaining revenue neutrality by uplifting the excess congestion costs through the Balancing Energy Neutrality Adjustment.

This approach is inconsistent with the Protocols and results in unclear charge items on the settlement statement.  ERCOT should instead recover these same costs by adjusting the system congestion fee factor by the amount necessary to maintain revenue neutrality on a daily basis.

	Timeline

	Date Received
	8/20/2001

	Date Posted
	8/20/2001

	Comments Due
	

	PRS Review Date
	

	PRS Recommendation
	Withdrawn by sponsor 3/26/2002.

	TAC Consideration
	

	Board Consideration
	

	
	


	Proposed Protocol Language Revision


7.3.3.1
System Congestion Fund

ERCOT will maintain a System Congestion Fund (SCF) for purposes of collecting and paying for CSC Congestion Management costs during the period when the Postage Stamp Allocation method of settlement is used.  

ERCOT will manage the SCF as follows:

(1) Annually, ERCOT will estimate the total monthly costs to relieve CSC Congestion for the next year.  The sum of these monthly costs will be the total expected CSC Congestion costs for the next year. 

(2) By December 1 of each year, the ERCOT Board will review and approve a SCF fee to be collected from all QSEs representing Load based on the annual expected CSC Congestion cost divided by the total annual estimated MWh ERCOT System Load for the next year.  ERCOT will reevaluate the SCF fee to assure that the SCF collects as close to the expected CSC Congestion costs as possible without over or under collecting.  Any funds remaining in the SCF at the end of the year will go to offset the next year’s system Congestion costs. Any shortages, not covered by ERCOT’s line of credit, will be uplifted to all QSEs representing Load on a Load Ratio Share by adjusting the forecasted fee such that ERCOT remains revenue neutral with respect to CSC Congestion costs on a daily basis.

(3) ERCOT will make payments from the SCF to QSEs representing Resources used to provide Replacement Reserves and Balancing Energy to solve CSC Congestion in accordance with Section 6.8, Compensation for Services Provided.

(4) Each QSE will be charged, on a daily basis, an amount equal to the SCF fee multiplied by the actual megawatt hour of Load represented by that QSE in accordance with this Section.

(5) Any over collection into the SCF will be kept in an interest bearing account to be used to offset future CSC cost and or returned on a QSE Load Ratio Share upon moving to a direct assignment of cost methodology of CSC.  

(6) The System Congestion Fund calculation will be as follows on a daily basis:



SCFqi
= max [(FFi * Σ(AMLiq)iq) , (Σ(CSCBEi + CSCRPi)i)] / Σ(AMLiq)iq * AMLqi
Where:

SCFqi
System Congestion Fund costs per interval per QSE

FFi
The Forecasted Fee per megawatt hour fee per interval, in accordance with this Section 7.3.3.1.
CSCBEi
As specified in Section 7.3.3.2

CSCRPi
As specified in Section 7.3.3.3.1
AMLqi
The Adjusted Metered Load in that interval for a given QSE
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