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PRS Recommendation Report

	PRR Number
	270PRR
	PRR Title
	Unit Specific Dec Premiums

	Recommended Action 
	Approve

	Recommended Effective Date
	October 1, 2001

	PRR Background
	Revise the Protocols to reflect that the system selects and deploys Resources for unit-specific deployments based on the price that results from subtracting the premium from the MCPE.


	Protocol Revision Subcommittee Recommendation 
	PRS recommends approval of the PRR as revised by PRS.

	
	


	Recommended Language


6.7.1.2  Deployment of Balancing Energy When Congestion Occurs

(1) If the Operational Model indicates there is Zonal Congestion, ERCOT will separate the Balancing Energy Service bids into a Bid Stack for each Congestion Zone.

(2) ERCOT will use the Operational Model to determine the amount and location of Balancing Energy deployment for clearing Zonal Congestion as well as balancing the system. 

(3) Except as stated in item (4) below, ERCOT will deploy Balancing Energy bids within a zone in bid price Merit Order.

(4) ERCOT may form specific Resource prices for both incrementing and decrementing a specific Resource to resolve Local Congestion. 

(5) As part of the submittal of the Resource Plan, QSEs may specify bid premiums by Resource that would be used to determine Resource-specific prices.  Resource-specific incremental prices will be formed by ERCOT by adding the incremental bid premium to the MCPE of the Congestion Zone.  The Resource-specific premium price will not be less than the bid premium.  For purposes of selection and deployment but not for Settlement, Resource-specific decremental prices will be formed by ERCOT by subtracting the decremental bid premium from the MCPE of the congestion zone.
[PRR270& PIP120: The current system implementation calculates Resource-specific decremental prices for the purpose of selecting and deploying the Resource by subtracting the decremental premium from the MCPE.  When the PIP120 system change is implemented, the following sentence will replace the last sentence at the end of (5) above.]
Resource-specific decremental prices will be the decremental premium specified. 

(6) The actual Shift Factors with respect to the Local Congestion of Resources’ individual incremental and decremental prices from above are used to determine the most economical deployment of individual Resources to solve Local Congestion. 

(7) ERCOT will instruct QSEs to deploy Balancing Energy Service from a specific Resource through the issuance of a Dispatch Instruction to each Resource according to the most economical solution to resolve the Local Congestion.  The deployment of Resource specific Balancing Energy Service must be in equal incremental and decremental amounts.  The decremental amount will be selected such that it does not adversely affect any other constraint.  

(8) The Dispatch Instruction will specify the current output level, the amount of Balancing Energy Service, and the range of acceptable operation of the specific Resource.  

(9) If a Market Solution exists for an incremental Resource-specific instruction, the QSE will be paid the incremental premium specified, times the difference in megawatts between the Resource’s current output level and the minimum of the allowed range specified in the Dispatch Instruction at the time of receipt of the Dispatch Instruction for all hours or portions of an hour the Resource is individually dispatched.  

(10) If a Market Solution exists for a decremental unit specific Dispatch Instruction, the QSE will be paid the product of:  1) the difference in MCPE minus the decremental premium specified, times 2) the Instruction for all hours or portions of an hour the Resource is individually dispatched.

(11) QSEs shall first meet the specific Resource deployment performance requirements of Section 6.10.7, Individual Resource Dispatch Performance and then provide the Balancing Energy Service deployment instructed pursuant to Section 6.7.1, Deployment of Balancing Energy Service.  In the event that a QSE is unable to provide the Balancing Energy Service due to a specific Resource deployment then the QSE will follow the notification procedures established in Section 5, Dispatch.

(12) If a Market Solution does not exist, then ERCOT will use OOME to price the Resources dispatch to resolve the constraint.

(13) The QSEs providing Balancing Energy service shall meet the deployment performance requirements specified in Section 6.10.4, Ancillary Services Deployment Measures.

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	
	None submitted.
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