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PRS Recommendation Report

	PRR Number
	256PRR
	PRR Title
	REC Protocols Revisions from PUCT Order in Docket N. 23802

	Recommended Action 
	Approve

	Recommended Effective Date
	October 1, 2001

	PRR Background
	The PUCT ordered these changes in its final order issued in Docket No. 23802, Proceeding to Consider Section 14 of the ERCOT Protocols (Severed From Docket No. 23220).


	Protocol Revision Subcommittee Recommendation 
	PRS recommends approval as submitted.

	
	


	Recommended Language


Add to the bottom of Section 14. 9 as a new paragraph:

14.9
REC Offsets

To qualify for REC offsets in the REC Program, a Retail Electric Provider, municipally owned utility, G&T cooperative, distribution cooperative, or an affiliate of a REP, municipally owned utility, G&T cooperative, or distribution cooperative must apply for REC offsets from the Public Utility Commission of Texas (PUCT) by June 1, 2001. This requirement is in effect without regard to whether or not the applicant will be a Competitive Retailer on January 1, 2002.  A REC offset represents one MWh of renewable energy from an Existing Facility that may be used in place of a REC to meet a renewable energy requirement.  Existing Facilities are renewable energy generators placed in service before September 1, 1999.  REC offsets may not be traded. 

After receipt of notification from the PUCT (which shall include the name of the Entity receiving the offset, the name of the generator eligible to produce the offset, the value of the offset in MWh, and other information as applicable) verifying designation by the Entity receiving REC offsets, ERCOT shall use REC offsets from a Competitive Retailer as part of its calculation of final REC requirements. REC offsets are not transferable. REC offsets will be considered valid until ERCOT receives notification from the PUCT that the offset is no longer valid. 

For purposes of P.U.C. Subst. R. 25.173 (Goal for Renewable Energy), a generation and transmission cooperative (G&T) shall be responsible for the cumulative total of its cooperative members’ renewable energy requirements as well as its affiliated cooperative members’ renewable energy requirements.  A G&T cooperative may, on behalf of its affiliates, and with their consent, nominate the existing renewable resources associated with REC offsets by June 1, 2001.  At the election of its board of directors, a G&T cooperative will become responsible for the cumulative total of its distribution cooperatives’ REC requirements.  The sharing of the REC offsets of the G&T cooperative among its distribution cooperatives shall not affect the cumulative total of the REC requirements of the distribution cooperative members, or its affiliated cooperative members in meeting their share of the state’s goals for renewable energy resources.

14.10.2
Capacity Conversion Factor

ERCOT shall set the Capacity Conversion Factor (CCF) at 35% for the Compliance Period for the years 2002 and 2003. By December 31, 2003, and every two years thereafter, ERCOT shall determine a new CCF as follows: 
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Where

 i 
=
individual Facility

 n 
= 
number of years of data for a specific Facility

HOi,t 
= 
Total production (MWh) by participating renewable generator i during year t.

HCi,t 
= 
Average total generation capacity (MW) by participating renewable generator i during year t.

and 
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Where

Q
=
the total number of REC Facilities in the program

PCi 
=
Participating Capacity (MW) as of September 30 of the year the revised CCF is calculated for Facility i in the state of Texas participating in the REC program for which at least twelve months of operating data are available.  

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	
	None submitted.
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