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PRS Recommendation Report

	PRR Number
	248PRR
	PRR Title
	Registration of Texas Non-ERCOT LSEs

	Recommended Action 
	Approve as modified by ERCOT.

	Recommended Effective Date
	August 1, 2001

	PRR Background
	This PRR proposed to create a new Protocol Section 16.11 to require Non-ERCOT Load Serving Entities operating in the state of Texas to register with ERCOT.  

	Protocol Revision Subcommittee Recommendation 
	PRS recommends approval of the PRR concept with the language as modified by the ERCOT comments.

	
	


	Recommended Language


16.3
Registration of Load Serving Entities
Load Serving Entities (LSEs) provide electric service to Customers and Wholesale Customers.  LSEs include Non-Opt In Entities, Competitive Retailers (CR) and Retail Electric Providers (REP).  All LSEs operating in ERCOT, and/or in Non-ERCOT portions of the state of Texas in areas where Customer Choice is in effect, must register with ERCOT.  To become registered as a LSE, an Entity must execute a Load Serving Entity (LSE) Agreement and demonstrate to ERCOT’s reasonable satisfaction that it is capable of performing the functions of a Load Serving Entity as described in applicable Sections of these Protocols.   Additionally, a REP must demonstrate certification by the PUCT Requirements for Competitive Retailer registration.

16.3.1
Registration Process of Load Serving Entities
Any LSEoperating in ERCOT, and/or in Non-ERCOT portions of the state of Texas in areas where Customer Choice is in effect must file a Load Serving Entity application (“application”) as set forth in this subsection.  In addition, ERCOT may require that the Entity satisfactorily complete testing of interfaces between the Entity’s systems and relevant ERCOT systems.  The application shall include any application fee set forth in ERCOT’s Service Fee Schedule posted on the MIS.   

An LSEoperating in the ERCOT Region must designate a QSE for scheduling and settlement with ERCOT.
REPs are required to submit a copy of their final certification from the PUCT as part of the registration process. 
16.3.1.1
Technical and Managerial Resource Requirements

Technical and managerial resource requirements for LSEs include:

(1) Capability to comply with all policies, rules, guidelines, and procedures established by these Protocols, ERCOT or other Independent Organization, if applicable. 

(2) Capability to comply with ERCOT’s registration requirements or other Independent Organization and its system rules and contract for the purchase of power from Entities registered with or by the ERCOT or Independent Organization and capable of complying with its system rules.

(3) (ERCOT LSEs only) Purchase of capacity and reserves, or other Ancillary Services, as may be required by ERCOT or other Independent Organization to provide adequate electricity to all the applicant’s Customers in its area.

16.3.3
LSEs Outside of ERCOT

LSEs operating only outside of the ERCOT Region are not required to designate a QSE.
Any LSE operating only outside of the ERCOT Region but within the state of Texas (“Non-ERCOT LSE”) is required to register with ERCOT, but shall not be required to comply with those sections of the Protocols that relate only to operations in the ERCOT Region.
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	ERCOT
	Recommends revising Protocol Section 16.3 to incorporate Non-ERCOT LSE registration requirements rather than creating a new section.
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