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Protocol Revision Request

	PRR Number
	247PRR
	PRR Title
	Ratcheting of OOME Payments

	Status
	Posted

	Protocol Section Requiring Revision
	6.8.2.2

	Requested Resolution
	Normal

	Revision Description
	AEP language to further define cost and a reasonable return units are able to recover when they are OOMED – Richard Ross 918-493-9511 rross@aep.com

	Reason for Revision
	.

	Timeline

	Date Received
	5/24/2001

	Date Posted
	5/25/2001

	Comments Due
	6/14/2001

	PRS Review Date
	6/21/2001

	PRS Recommendation
	

	
	

	
	


	Proposed Protocol Language Revision


(1) If a Resource is called to provide OOME Up service and the payment for OOME service is insufficient to cover all costs of providing the Service and provide a reasonable return, then that Resource will be paid, in addition to the energy payment, all verifiable, costs in excess of the OOME payment that are directly attributable to the OOME Service plus a reasonable return.    The cost of providing the service shall be provided to ERCOT, in writing from a senior representative of the QSE, within a time frame to allow resolution by the end of the dispute process for Settlement True-Up.  These costs may include the cost of exceeding swing gas contract limits, additional gas demand costs set by the fuel supply or transportation contracts, and any additional costs to purchase emissions credits or other costs incurred due to environmental regulations.  The reasonable return to be provided shall be limited to the instructed amount of OOME Up provide by the Resource multiplied by the lower of (a) and (b) as defined below:

(a) The actual bid submitted which is defined as:

(i) In the case of unit specific instructions, the actual incremental resource specific premium submitted for the Resource

(ii) In the case of zonal instructions, the difference in the MCPE and the next unaccepted balancing energy service up bid submitted by the QSE for that zone.  

(b) The positive difference between the MCPE for the congestion zone and a heat rate of 7MMBTU/Mwh multiplied by the Midpoint price, expressed in $/MMBTU, published in Gas Daily, in the Daily Price Survey, under the heading: “East-Houston-Katy, Houston Ship Channel” for the day of OOME deployment.  

Thee Midpoint price for Saturdays, Sundays, holidays and other days for which there is no Midpoint price published in Gas Daily, shall be the next published Midpoint price after the day of OOME deployment.  In the event that the Midpoint price is not published for more than two (2) days, the previous day published Midpoint price will be used for initial settlement and the next day published Midpoint price will be used for true-up of the final settlement statement.  
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