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Protocol Revision Request

	PRR Number
	245PRR
	PRR Title
	Ratcheting Down of OOME Up Payments

	Status
	Approved by Board as PRS recommended.

	Protocol Section Requiring Revision
	6.8.2.2

	Requested Resolution
	Urgent

	Revision Description
	Apply a ratcheting down mechanism for OOME Up energy payment.

	Reason for Revision
	Section II.D.4 of the PUCT’s Order issued on April 11, 2001, in Docket No. 23220 requires this revision.

	Timeline

	Date Received
	5/16/2001

	Date Posted
	5/17/2001

	Comments Due
	5/23/2001

	PRS Review Date
	5/24/2001

	PRS Recommendation
	5/25/2001 – Approved as revised by ERCOT.

	Comments on PRS Rec.
	6/05/2001

	TAC Consideration
	6/06/2001 – Approved.

	Board Consideration
	6/19/2001 – Approved.


	Proposed Protocol Language Revision


6.8.2.2  Energy Payments

(1) Whenever a Resource is called for OOME Up, the QSE will receive, in addition to the Resource Imbalance as specified in 6.8.1.13, an OOME energy payment of the instructed amount of OOME Up provided by the Resource multiplied by the higher of 0 or the difference between (a) and (b), defined below: 

a) The lower of the:

i) Actual Balancing Energy Service Up bid price submitted by the specific Resource or Incremental Premium Specified for the specific Resource if part of a portfolio or Ratcheting OOME Up Price (ROUP) if neither bid were submitted by the specific Resource, or 

ii) The Ratcheting OOME Up Price (ROUP) 

b) The MCPE for the Congestion Zone.


The Ratcheting OOME Up Price (ROUP) will begin at 18 MMBTU/MWh times the Fuel Index Price (“FIP”) and remain at 18 MMBTU/MWh times FIP if the Resource has been used to provide OOME Up Service in no more than five (5) days in the previous one hundred eighty (180) days.  The ROUP will be set to 16 MMBTU/MWh times FIP and remain at 16 MMBTU/MWh times FIP if the Resource has been used to provide OOME Up Service in more than five (5) days but no more than ten (10) days in the previous one hundred eighty (180) days. The ROUP will be set to 14.1 MMBTU/MWh times FIP and remain at 14.1 MMBTU/MWh times FIP if the Resource has been used to provide OOME Up Service in more than ten (10) days in the previous one hundred eighty (180) days.
The Fuel Index Price (FIP) shall be the Midpoint price, expressed in $/MMBTU, published in Gas Daily, in the Daily Price Survey, under the heading: “East-Houston-Katy, Houston Ship Channel” for the day of OOME deployment.  The FIP for Saturdays, Sundays, holidays and other days for which there is no FIP published in Gas Daily, shall be the next published FIP after the day of OOME deployment.
(2) The calculation for OOME Up is as follows:

PEOOMUPiq 
= SUM(PEOOMUPipq)pq

Where:
PEOOMUPipq = -1 * EOOMUPipq * [Max[0, Min(ROUP, IBPipq) - MCPEiz]]
[PIP 125:  Energy Payments for OOM UP does not incorporate Bid Price. ]

PEOOMUPipq = 
-1 *  EOOMUPipq  * Max(0,(ROUP-MCPEiz))

EOOMUPipq = 
Max(0,Min((MRipq – OLipq),IOOMUPipq))
IOOMUPipq = 
Max(0,(ALipq – OLipq))
The equation below will be used to determine the Total OOM Energy Payments to be allocated to each QSE in Section 6.9.6.2 OOM Energy Charge.

PEOOMUPi 
= SUM(PEOOMUPip)  
where:

i
interval 

p
plant

z
zone

q
QSE


IBPipq
Actual Balancing Energy Service Up bid price submitted by the specific Resource or Incremental Premium Specified for the specific Resource (IPMipq as described in 7.4.3.1) if part of a portfolio or 0 if neither bid were submitted by the specific Resource
MCPEiz
Market Clearing Price of Energy for that interval of the zone in which plant resides

ROUP
 Ratcheting OOME Up price ($/MWh)

PEOOMUPipq
Out of Merit Energy Up Payment ($) for that interval per plant per QSE

PEOOMUPiq
Out of Merit Energy Up Payment ($) for that interval per QSE

PEOOMUPi
Summation of Out of Merit Energy Up Payment ($) per interval for all QSEs in the market

EOOMUPipq
OOM Up quantity deployed for that plant per interval per QSE

IOOMUPip
OOM Energy Up Instructions for that interval for that plant converted to MWh for that interval by dividing by the interval count per hour (4 per hour for 15 minute Settlement Interval) 

MRipq
Meter Reading for that plant for that interval per QSE
ALipq
The minimum of the allowed range specified in the Dispatch Instruction for the specific Resource for that interval, i.e. the specified output level above which the specified Resource must operate for that interval 
OLipq
Resource plan output level submitted by the QSE for the specific Resource given the OOM instruction for that interval.

	Sponsor

	Name
	Larry Gurley

	E-mail Address
	Larry.gurley@txu.com

	Company
	TXU

	Company Address
	1601 Bryan Street, Suite 12-112, Dallas, TX 75201

	Phone Number
	214/812-5414

	Fax Number
	214/812-8177

	

	ERCOT Impact Analysis

	Date
	

	Financial Impact
	

	Analysis
	

	
	

	TAC Action

	TAC Vote Date
	06/06/2001

	TAC Proposed Implementation Date
	July 1, 2001

	TAC Vote Results
	Approved.

	
	

	ERCOT Board Action

	ERCOT Board Vote Date
	06/19/2001

	ERCOT Board Implementation Date
	July 1, 2001

	ERCOT Board Results
	Approved.

	
	

	Appeal

	Appeal Date
	

	Entity Initiating Appeal
	

	Nature of Appeal
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