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Protocol Revision Request

	PRR Number
	PRR Title
	Status

	236PRR
	Loss Compensation Outside the IDR Meter Permitted
	Final Approval 5/15/2001.

	Sponsor Information

	Name
	Company
	Company Address
	Phone Number

	Dwane Tervooren
	AEP-WTU
	910 Energy Drive, Abilene, TX
	(915) 674 – 7397

	Fax Number
	E-Mail Address
	Requested Resolution

	(915) 674 - 7286
	drtervooren@aep.com
	Urgent – 6/01/01

	Revision Description

	Section 11.1.5 provides a mechanism to perform distribution loss compensation outside of the IDR meter.  

Section 13.1.1 states “ that settlement IDR will be programmed to compensate for line and transformer losses”.

AEP requests a change to Section 13.1.1 to clarify that performing loss compensation outside of the IDR meter is permitted.

	Reason for Suggested Revision

	It was intended that loss compensation outside of the IDR meter be permitted.  Changing out meters (hundreds of them) to accomplish, what is permitted for EPS meters by section 11.1.5, is unnecessary and costly.
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	Revised Protocol Language

	[Entire Section 11.1.5 provided as a reference without changes]

11.1.5
Loss Compensation of EPS Meter Data

Adjustments will be made to actual metered consumption to accommodate the energy consumption related to line and transformation losses to the point of interconnection with the ERCOT Transmission Grid.   These adjustments are intended specifically to correct the metered consumption when the meter is not located at the point of interconnection with the ERCOT Transmission Grid. 

The preferred method for loss compensation and correction is by programming of the meter.  Recognizing that some meters may not have the ability to perform internal compensation computations, ERCOT’s MDAS will have the ability to perform approved loss compensation as necessary.   

TDSPs requesting loss compensation for a specific meter will comply with Section 10 of these Protocols and the Operating Guides.  ERCOT will provide a compensation mechanism based upon a single percentage value submitted by the TDSP and approved by ERCOT.  The loss compensation percentage value will remain in place and will be applied to all intervals of data until such time as the TDSP submits, and ERCOT approves, revised loss compensation values.  The loss compensation percentage values should not be changed more than once annually.       
[Last Paragraph of Section 13.1.1]
13.1.1
Responsibility for Transmission and Distribution Losses

In the special case where there are distribution Facilities upstream from a wholesale NOIE settlement IDR, that settlement IDR will be compensated for line and transformer losses between the IDR and the ERCOT Transmission Grid to account for the Distribution Losses. The NOIE will be then treated as a transmission level NOIE.  Calculations are subject to review by ERCOT.  Since loss compensation is included in the wholesale settlement IDR, the TDSP providing upstream wheeling facilities may need to offer wholesale wheeling tariffs excluding the losses that have already been compensated for.
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	PRS Recommendation Report

	Recommends that the issue be treated as urgent and approval of the proposed language be an immediate permanent change to the Protocols.
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