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Protocol Revision Request

	PRR Number
	234PRR
	PRR Title
	RMR Payment for Balancing Energy

	Status
	Final Approval - 5/15/2001.

	Protocol Section Requiring Revision
	6.8.3.7 RMR Energy Payments Outside of Contract Amounts

22F, RMR Standard Form Agreement

	Requested Resolution
	Urgent

	Revision Description
	Revise the Protocols give an RMR Unit owner the additional option of receiving 10% of positive margins for energy generated in excess of the amount that the unit is obligated to produce under its RMR contract.  The RMR owner shall select one of the two options no more frequently than on a yearly basis, prior to the time in which the selected option will be in effect. 

	Reason for Revision
	The PUCT’s Order issued on April 11, 2001, in Docket No. 23220 requires this revision.

	Timeline

	Date Received
	4/17/2001

	Date Posted
	4/17/2001

	Comments due
	4/25/2001

	PRS Review Date
	4/26/2001

	PRS Recommendation
	Approved as modified by PRS.

	TAC Consideration
	5/03/2001

	Board Consideration
	5/15/2001

	
	


	Proposed Protocol Language Revision


6.8.3.7  RMR Energy Payments Outside of Contract Amounts

(1) If the RMR Unit generates energy in excess of the amount it is obligated to produce (i.e., the difference between the energy produced less the scheduled amount for any Settlement Interval is positive), the payment of the excess amount produced will be based on the Owner’s election of the Excess Energy Payment Option in its Agreement.  The Excess Energy Payment Options are:

 Option (A):  The price is based on the Market Clearing Price (MCPE) for the appropriate settlement interval and zone, less an energy rebate that goes to ERCOT. Currently the energy rebate is equal to 10%.

Option (B):  The payment is based on 10% of net positive margins for energy. 
(2) Option (A):  Payment for RMR energy generated outside of the Agreement terms under Option (A), above shall be calculated in the following manner:

ERRMRiu
= [max(0, (MRiu  - RSiu)) * MCPEiz * RP]

ERRMRiq
=
SUM(ERRMRiu)q

Where:

i
interval

u
unit

ERRMRiu
RMR Energy Rebate Amount for that interval for that unit

ERRMRiq
RMR Energy Rebate Amount for that interval for that QSE

MRiu:
Metered value for the Resource per interval for that unit using actual and/or estimated values.

RSiu
Resource Instructed quantity for that RMR unit per interval

MCPEiz
Market Clearing Price for Energy per interval in that zone

RP
Approved Rebate Percentage (currently 10%)
(3) Option (B):  Payment for RMR energy generated outside of the Agreement terms under Option (b), above, shall be calculated in the following manner:

     [FORMULA TO BE DEVELOPED:  ERCOT WILL SUBMIT AS COMMENT PRIOR TO END OF COMMENT PERIOD.]
(4) In accordance with Section 4.5.11.4, Receipt of QSEs Balancing Energy Bid Curves for RMR Unit, QSEs submitting Balancing Energy Service, bids using RMR Units must keep RMR bids independent of other Balancing Energy Service bids.

[REVISION TO section 22F, RMR Standard Form Agreement]
H.
Prices:

(1) Excess Energy Payment Option (Choose one option)

_____  Option (A): The price is based on the Market Clearing Price (MCPE) for the appropriate settlement interval and zone, less an energy rebate that goes to ERCOT. Currently the energy rebate is equal to 10%.

_____  Option (B):  The payment is based on 10% of net positive margins for energy. 


(2) Hourly Operation Prices

(a)
RMR Unit. 

RMR Energy Price ($ per MWh) for each 15 minutes is the sum of (x): the product of (i) the RMR Energy Multiplier times (ii) Gas Price Index plus Fixed Transport and Swing Fee; plus (y): the Variable Cost Component, where:

 i. RMR Energy Multiplier: ____________

ii. Published Gas Price Index: ________ 

Plus Fixed Transport, Swing and Imbalance Fee ($/MMBtu): ______________  

iii.
Variable Cost Component ($ per MWh): $________ 

(b)
Synchronous Condenser Unit. 

$ ______ Per Operational Hour in which the Synchronous Condenser Unit was instructed to operate and did operate during at least part of the hour.
(3) Hourly Standby Price: 

$________ per hour per MW of Billing Capacity for RMR Unit

$________ per hour for Synchronous Condenser Unit

(4) Start Price: $____________ per successful Instructed Start

(5) Unexcused Misconduct Amount: $10,000 per Unexcused Misconduct Event   

	Sponsor

	Name
	Cheryl Moseley

	E-mail Address
	cmoseley@ercot.com

	Company
	ERCOT

	Company Address
	2705 W. Lake Drive, Taylor, TX 76574

	Phone Number
	512/248-3880

	Fax Number
	512/248-3886

	

	ERCOT Impact Analysis

	Date
	

	Financial Impact
	

	Analysis
	

	
	

	TAC Action

	TAC Vote Date
	5/03/2001

	TAC Proposed Implementation Date
	06/01/2001

	TAC Vote Results
	Approved

	
	

	ERCOT Board Action

	ERCOT Board Vote Date
	5/15/2001

	ERCOT Board Implementation Date
	6/01/2001

	ERCOT Board Results
	Approved

	
	

	Appeal

	Appeal Date
	

	Entity Initiating Appeal
	

	Nature of Appeal
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