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       PRS Recommendation Report
-Supplemental-


	PRR Number
	229PRR
	PRR Title
	Pre-assigned TCRs Subject to Change or Elimination

	Recommended Action 
	Approve.

	Recommended Effective Date
	September 1, 2001

	PRR Background
	This revision was required by the Order issued on April 11, 2001 by the PUCT in Docket No. 23220.  The language revision states that pre-assigned TCRs are subject to change or elimination upon ERCOT Board of Directors approval or PUCT order.

	Protocol Revision Subcommittee Recommendation 
	In light of the following facts:  (1) the PUCT issued an Order on Rehearing that specifically rejects the motions for rehearing on the TCR issue; and (2) the PUCT staff has appealed the ERCOT Board’s decision to accept the recommendation made by PRS on April 27, 2001, which effectively keeps PRR229 open for reconsideration; the PRS has reconsidered its April decision and submits this recommendation to approve PRR229 as originally proposed. 

	
	


	Recommended Language


7.5.4.4
Direct Allocation of TCRs

Upon the zonal method being implemented, MOUs and ECs which own or have a long-term (greater than five years) contractual commitment for annual capacity and energy from a specific remote Generation Resource, and that commitment was entered into prior to September 1, 1999, are eligible for pre-assigned TCRs.  The pre-assigned TCRs will be allocated as follows:

(1) The pre-assigned TCRs will extend three years after a MOUs or ECs enters into Customer Choice or the effective date of the removal of Federal Private Use Act restrictions that may be applicable to specific Generation Resources.

(2) The pre-assigned TCRs cost shall be a flat rate that is equal to the three year average (1997-99) of the Entity’s Load Ratio Share of the total ERCOT re-dispatch costs for planned transactions.

(3) The allocation of pre-assigned TCRs will be sufficient to isolate the MOUs and ECs from any direct-assigned costs associated with transporting the output of their remote Generation Resources to their native Load.

(4) Pre-assigned TCRs may only be used to schedule the eligible Generation Resources.

(5) Pre-assigned TCRs may not be traded in the secondary market.

(6) Holders of pre-assigned TCRs shall not be precluded from participating in the market to purchase additional TCRs.
(7) Pre-assigned TCRs are subject to change or elimination at any time,  upon ERCOT Board of Directors approval or PUCT order.
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	
	None submitted.
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