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	PRR Number
	PRR Title
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	Sponsor Information

	Name
	Company
	Company Address
	Business Phone Number

	Cheryl Moseley
	ERCOT
	2705 W. Lake Dr.

Taylor, Texas 76574
	512-248-3880

	Business Fax Number
	E-Mail Address
	Requested Resolution Criticality

	
	cmoseley@ercot.com
	Urgent 

	Revision Description

	Allow a QSE to post a surety bond as an alternate to meeting the ERCOT creditworthiness requirements

	Reason for Suggested Revision

	To allow for an alternate method of meeting ERCOT’s creditworthiness requirements

	Protocols Sections and Subsections Requiring Modifications

	16.2.5.1.2 (3)
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


	Revised Protocols Language

	16.2.5.1.2 Alternative Means of Satisfying ERCOT Creditworthiness Requirements

If a QSE does not meet the creditworthiness qualifications above, the QSE may satisfy ERCOT’s creditworthiness requirements through one of the following means:

(1)
Another Entity that meets or exceeds the Minimum Debt Ratings, as established by the ERCOT Board, may provide a corporate guarantee of the QSE’s liability to ERCOT in an amount equal to the QSE’s Total Estimated Liability (TEL) or Estimated Aggregate Liability (EAL), whichever is applicable; provided that the corporate guarantee issuer shall provide annual audited financial statements not later than thirty (30) days after the close of each of the issuer’s fiscal year.

(2)
The QSE may provide an irrevocable letter of credit naming ERCOT beneficiary in an amount equal to or greater than the QSE’s Total Estimated Liability (TEL) or Estimated Aggregate Liability (EAL), whichever is applicable.  ERCOT may reject the letter of credit if the issuing bank is unacceptable to ERCOT or if the conditions under which ERCOT can draw against the letter of credit are unacceptable to ERCOT. 

(3)
The QSE may provide a surety bond naming ERCOT beneficiary in an amount equal to or greater than the QSE’s Total Estimated Liability (TEL) or Estimated Aggregate Liability (EAL), whichever is applicable.   The surety bond must be executed by a surety acceptable to ERCOT, and must be in the form of ERCOT’s standard form surety bond agreement.
 (4)
The QSE may deposit cash in an account designated by ERCOT with the understanding that ERCOT may draw part or all of the cash so deposited to satisfy any overdue payments owed by the QSE to ERCOT.  The account may bear interest payable directly to the QSE; provided, however, any such arrangements shall not restrict ERCOT’s immediate access to the funds.  The cash so deposited shall be in an amount equal to or greater than the QSE’s TEL or EAL, whichever is applicable. 




	For PRS Committee Use

	Revision Requested Date
	Request Received Date
	Revision Posted Date
	ERCOT Assigned Sponsor
	PRS Review Date

	3\06\2001
	3\06\2001
	3\12\2001
	
	3/29/2001

	PRS Recommendation Report

	Approve as filed.

	ERCOT Impact Analysis Date
	Financial Impact
	ERCOT Impact Analysis

	None conducted.
	
	

	TAC Actions

	TAC Vote Date
	TAC Proposed Implementation Date
	TAC Vote Results

	4/04/01
	none
	Motion to approve failed.

	ERCOT Board Actions

	ERCOT Board Vote Date
	ERCOT Board Implementation Date
	ERCOT Board Results

	4/17/01
	05/01/01
	Approve as modified.

	Appeals

	Appeal Number
	Entity Initiating Appeal
	Nature of Appeal

	Appealed on 4/10/01.
	AES New Energy, Inc.
	Need as an alternative to credit requirements.
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