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Resource Plans and Replacement Reserve Service

Market Update October 23, 2002

Issue

The ERCOT protocols aren’t clear on two issues that pertain to the ERCOT Replacement market.  First, there is the question of whether a bid to supply RPRS Service needs to be for the total capacity of a unit (as such total capacity is stated in the Resource Plan).  Second, there is the question as to how much capacity ERCOT will consider to be available from units that are procured for RPRS Service.  

Resolution

WMS discussed this issue at its meeting on October 21, 2002.  Mutual understanding was reached on the following items:

1) Bids submitted to ERCOT to supply RPRS Service do not need to be for the full capacity of a unit.  

2) Procurement of RPRS is based on the $/MW bid. The optimization function attempts to minimize the cost of RPRS procured for situations in which there exists a market solution.

3) Compensation to providers of RPRS service is paid on the number of MW ERCOT procured. 

4) For a winning bid amount and MW pairing, ERCOT must procure the full amount of MW in the bid—i.e. ERCOT does not procure ‘partial’ amounts of a bid.  

5) Proposal:  If ERCOT procures RPRS service based on a bid for less than the total MW capacity of a particular unit, ERCOT will include the full capacity of the unit in its calculation to determine capacity sufficiency.  For example, if a QSE submits a bid for 100 MW from a 200 MW unit, and if ERCOT procures this capacity for RPRS Service, ERCOT will compensate the unit for the 100 MW (bid and) procured.  Additionally, on the basis of this procurement, ERCOT will consider the full 200 MW capacity of the unit toward the required replacement reserve total.  To reiterate, this means that if ERCOT’s Replacement Reserve Service analysis shows that we need to procure 200 MW, and this unit has only bid in 100 MW, and this 100 MW bid is the cheapest solution, the capacity will be procured.  Further, since the Resource Plan (for the unit with the accepted 100 MW bid) states that the unit capacity is 200 MW, ERCOT will count the full 200 MW against the required reserve amount.    

THIS WILL REQUIRE A SOFTWARE CHANGE to Package 1 –HENCE NEEDS an SCR or perhaps a PRR
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