PARWG REPORT

September 19, 2002

The PARWG is reviewing some proposed assumptions for the next Generation Adequacy Study due January 1, 2004.  These assumptions are re-stated below.  Two assumptions that need to be added to the list are: 1) use ERCOT regional data for hydro generation FOR’s and 2) use a very high FOR for wind generation (64%) and 20% of nameplate rating for wind capacity.

It has been suggested that the primary output of the study should be graphs of installed reserve vs. the LOLP/LOLE for at least the 10-15% range of installed reserve.  Also, results should be calculated using both the daily peak method (LOLP) and the hourly method (LOLE).

My understanding is that the joint ROS/WMS task force will be set up in a 7 x 7 arrangement similar to the RBS group working on balanced scheduling.  How the installed reserve margin is to be calculated will likely be an issue for discussion by the task force, i.e., what portion of the DC Ties, Switchable Generators, etc. to use.  ROS members having strong feelings about this or any other issue should seek to be one of the seven ROS representatives.  Hopefully, the seven reps can be named at this meeting.

Finally, the following excerpt from the TAC minutes shows what the Board approved.

A motion was then made by Brad Jones and seconded by Bob Helton to recommend an ERCOT generating reserve margin of 121/2 percent, that the WMS and ROS jointly develop a process for performing the reserve margin study in the future, and the reserve margin study be performed again by January 1, 2004 using the newly developed process.  The motion was approved by a 21 to 8 vote.

Proposed Assumptions

· Single Area Study
· No transmission constraints
· Random, independent generating unit outages/de-ratings
· FORs based on NERC GADS data as in previous study
(sensitivities will be run for combined cycle unit FORs)

· HVDC capacity fully available to ERCOT

· 50% of Switchable Units available to ERCOT

· Study 2005

· Study all twelve months January-December

· Use 2001 hourly loads for the load shape

· Use actual maintenance for units existing in 2001

· Estimate maintenance for newer units

· Service to firm load

· Estimate load uncertainty based on ERCOT forecast records

