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MINUTES OF THE ERCOT TECHNICAL ADVISORY COMMITTEE (TAC) MEETING


�
ERCOT Austin Office


7620 Metro Center Drive


Austin, Texas


August 8, 2002





Chair Les Barrow called the meeting to order on August 8, 2002 at 9:40 a.m.





Attendance:





Sweeney, Pat�
AEN�
Member Representative (for Ramirez)�
�
Bender, Don�
AEP�
RMS Chair�
�
Ross, Richard�
AEP�
Member�
�
Smith, Barry�
AEP�
Guest�
�
Werner, John�
AES NewEnergy�
Member�
�
Kerr, Kenn�
Air Liquide�
Guest�
�
Valencia, Cecelia�
Air Liquide�
Guest�
�
Helton, Bob�
ANP�
Member/WMS Vice Chair�
�
Holligan, Jeff�
BP Energy�
Member�
�
Lenox, Hugh�
Brazos Electric Cooperative�
Member�
�
Avila, Robert�
Brownsville PUB�
Guest�
�
Saenz, Fernando�
Brownsville PUB�
Guest�
�
Jones, Randy�
Calpine�
Member�
�
Stokes, Denise�
Competitive Assets�
Guest�
�
Greer, Clayton�
Constellation Power Source�
Member�
�
Melendez, Israel�
Constellation Power Source�
Guest�
�
Brown, Jeff�
Coral�
Guest�
�
Barrow, Les�
CPS�
Member/Chair�
�
Mays, Sharon�
Denton�
Member�
�
Huddleston, Barry�
Dynegy�
Member/WMS Chair�
�
Bojorquez, Bill�
ERCOT�
Staff�
�
Cohea, James�
ERCOT�
Staff�
�
Day, Betty�
ERCOT�
Staff�
�
Flores, Isabel�
ERCOT�
Staff�
�
Galvin, Jim�
ERCOT�
Staff�
�
Grimm, Larry�
ERCOT �
Staff�
�
Jones, Monte�
ERCOT�
Staff�
�
Jones, Sam�
ERCOT�
COO�
�
Moseley, Cheryl�
ERCOT�
Staff�
�
Saathoff, Kent�
ERCOT �
Staff�
�
Walker, Mark�
ERCOT�
Staff�
�
Wilkins, Pat�
Exelon�
Guest�
�
Trenary, Michelle�
First Choice Power�
Member�
�
Garza, Beth�
FPL Energy�
Member�
�
Malone, Melanie�
Green Mountain Energy�
Member�
�
Belk, Brad�
LCRA�
Guest�
�
Phillips, Ross�
LCRA�
Member�
�
Wittmeyer, Bob�
Longhorn Power�
Member�
�
McClellan, Suzi�
OPUC�
Member�
�
Downey, Marty�
PG&E�
Member�
�
Adib, Parviz�
PUCT�
Guest�
�
Daniels, Howard�
Reliant �
Guest�
�
Gresham, Kevin�
Reliant �
Member Representative (for Meyer)/PRS Chair�
�
Pieniazek, Adrian�
Reliant�
Guest�
�
Zake, Diana�
Reliant�
Guest�
�
Shumate, Walt�
Shumate & Associates�
Guest�
�
Wood, Henry�
STEC/MEC�
Member/ROS Chair�
�
Comstock, Read�
Strategic Energy�
Member�
�
Bell, Wendell �
TPPA�
Guest�
�
Trostle, Kay�
TXI�
Guest�
�
Jones, Brad�
TXU�
Member Representative (for Jenkins)�
�
Reynolds, Jim�
Utility Choice Electric�
Member�
�






The following Proxies were held:





John Herrera – Held by Henry Wood


Dottie Stockstill – Held by Marty Downey


Jill Hall – Held by Suzi McClellan


Ed Mader – Held by Suzi McClellan


Suzi McClellan and additional proxies – Held by Jeff Holligan after 1:30 p.m.








Approval of Minutes of the July 2, 2002 TAC Meeting





The TAC discussed whether the reserve margin study could be completed by January 1, 2004 as the motion in the July 2nd TAC Meeting Minutes indicates.  The general consensus was that the July 2nd TAC Meeting Minutes accurately reflected the intent of the motion.  A motion was made by Brad Jones and seconded by Richard Ross to approve the draft July 2, 2002 TAC Meeting Minutes as amended.  The motion was approved by a unanimous voice vote.  








ERCOT Board Update





Les Barrow briefly reported on the activities of the Board.  The Board met on July 16th and approved PRRs 326, 341, 343, 344, and 347.  The Board discussed the issue of Generation Reserve Margin, but took no action on the 12½ percent Reserve Margin Recommendation from the TAC.  The Board requested additional information from the TAC on the rationale for the selection of the recommended margin and the effects of the change in the margin.  The TAC discussed what ERCOT needed to do to be in compliance with the PUCT Order.  The PUCT will be starting a rulemaking to determine the best way to implement the Generation Reserve Margin and will take ERCOT’s recommendation into consideration when determining the rule.  





For details, the draft minutes of the July 16, 2002 ERCOT Board Meeting will be posted on the ERCOT Website.  The next Board Meeting is scheduled for August 20, 2002.


 





TAC Subcommittee Structure and Governance Task Force Report





Les Barrow reported on the activities of the TAC Task Force formed to examine the TAC Subcommittee structure and governance and make recommendations to the TAC.  The task force met on July 31st.  Barrow reviewed the issues/topics discussed by the task force.  Two additional meetings have been scheduled before the September 5th TAC Meeting.  The task force is not close to making recommendations, but hopes to develop recommendations for TAC discussion and consideration at the September 5th meeting.  Barrow noted that the Board also has a group looking at governance issues.     








Market Update





Monte Jones discussed a Master Project Plan that identifies all known activities/projects related to IT System changes and includes related project worksheets for all known projects.  A review of these projects is currently underway and an overview will be provided to the Board at its August 20th meeting.  A prioritized list of projects with cost estimates will be developed.  The TAC was reminded that there would be a limit on what projects can be done because of human and funding resource constraints.  Jones was asked to distribute the list of projects to the TAC as soon as possible so that the list can be reviewed to ensure that all projects are included.  The TAC discussed whether there might be additional PIPs/gaps identified that were not included in the original list of PIPs.  Concern was expressed that ERCOT Systems are not operating consistently with the Protocols.  The PRS will form a task force to review the Protocols and develop a list of projects that still need to be done.                  





Bill Bojorquez provided a status report on a Project Plan for addressing Move-In/Move-Out Issues and Initiatives that include short-term and long-term recommendations related to RMS approved Conceptual Recommendations and Ideas.  Proposals have been received from the TDSPs and provide an interim Move-In/Move-Out solution.   Bojorquez discussed the Same CR Move-In Project.  The objectives of the Same CR Move-In Project are to reduce the volume of Move-In transactions at ERCOT and reduce the Move-In error rate Market-wide.  A proposed Macro Plan for a Long-Term Solution related to Move-Ins/Move-Outs, including deliverables, resource requirements, costs, and timeline was discussed.  The plan will address the 29 Move-In/Move-Out Scenarios identified.  The RMS agreed to form a task force to develop a Detailed Requirements Document for an RFP.  A proposal for the task force composition is being developed.  A proposed timeline was also reviewed and discussed.  It was noted that the RMS approved a motion to request that the ERCOT Board release funds for implementing the proposed Move-In/Move-Out Solution.  This has been placed on hold until after the task force meets. 





Bojorquez then discussed the status of the ESI ID Tracking System (ETS) Project.  The objective of the ETS is to track the complete ESI ID life cycle, allow the Market into ESI ID transaction life cycle data, and maintain ESI ID data until the transaction life cycle is complete.  The project will be completed in two phases with Phase 1 (Build Phase) starting on August 5th.  A Requirements Document for Phase 2 is in progress.  Project funding approval from the Board is needed.   





A status report on Texas SET Version 1.5 was provided.  The conceptual system designs have been completed and will be distributed to the Market after Texas SET clarifies several issues.  The detailed design phase is in progress.  The following timeline was presented and discussed:   


Detail Design:  6/17/02 – 9/17/02


Construction:  9/17/02 – 12/17/02


Internal System Test:  12/17/02 – 2/24/03


Market Test:  2/24/03 – 4/4/03





Jones also discussed Market Synchronization activities and a Retailer Synchronization Project.  James Cohea is the Project Manager responsible for all data synchronization efforts.  The objective of the Retailer Synchronization Project is to address Market issues resulting in out of synch “Rep of Record” between ERCOT, TDSP, and CR Systems for all ESI IDs.  A timeline for the effort was discussed.  Any areas of non-agreement will be escalated to the TAC at its October meeting.  Bojorquez also provided an update on the status of market synchronization for non-PTB (>1 MW) customers.  There are 204 ESI IDs that are still in progress and need to be corrected.  





Bojorquez discussed the status of IDR meter data loading.  The TDSPs and ERCOT are working to improve IDR meter data completeness.  ERCOT has developed and delivered to TDSPs an enhanced “IDR Data Status Report”.  In special circumstances, ERCOT has deployed alternative data loading mechanisms to fill gaps and bring IDR meter data current in Lodestar.  IDR Meter Usage Reports were briefly reviewed.  Bojorquez also discussed IDR Data Loading Recommendations by TDSPs.  The objective is to implement process improvements that alleviate problems loading IDR meter data into ERCOT’s Lodestar System.  The project will need funding approval from the ERCOT Board.  





Bojorquez also provided a re-settlement of true-up status update.  This project tracks the key critical market issues needing resolution prior to the re-settlement calculations of true-up statements for trade days beginning with July 31, 2001.  Because there are a large number of corrections that have not yet been received, the target date of August 14, 2002 to start the effort of resettling true-up settlement statements is no longer valid and a new target date will need to be determined.  There are six items being tracked by ERCOT under this effort.  The status of the following issues were discussed:  


IDR meter data loading – 99.8 percent complete for the Market through mid September 2001 (100 percent required).


NOIE IDR data corrections – Completed and verified by TDSPs.


Profile ID corrections – Two TDSPs pass the PWG approved acceptable criteria now (AEP and Oncor) and two are moving toward meeting acceptable criteria (TNMP and Reliant).


Outstanding OOMC disputes – QSEs have submitted corrections.


Lodestar to Siebel status mismatches – 94 percent complete.  Remainder will be corrected before August 14th.


Negative consumption fixes – 92 percent complete.  TNMP to provide corrections by August 7th.





Bojorquez reported on Retail Portal Performance and discussed specific changes that have been completed.  An update was also provided on the Quick Recovery Effort (QRE).  The focus of the effort has been on problematic transactions that are required by the CR to generate end-use customer bills for the period September 17, 2001 to May 31, 2002.  For transactions or issues outside of this date range, Market Participants must create a FasTrak issue and contact their Registration Analyst for resolution.  A Web Site has been created to track the QRE progress by MP, root cause, etc.  The following statistics related to ESI IDs reported to the QRE were provided:


Number of ESI IDs to be researched – 90,436


In analysis – 3,963


In progress – 24,201 


Resolved – 34,613


     


Bojorquez noted that the PUCT has made a request for ERCOT to determine what was needed to implement the revised POLR Rule (Project 25360) by January 1, 2003.  The major changes to the draft rule are as follows:


AREPs assume role of POLR for non-paying customers at PTB with disconnection rights.


Existing POLR non-paying customers are to be transitioned to the AREP.


Default POLR service for reasons other than non-pay to be bid competitively.





The PUCT Staff’s recommended final Rule and an implementation timeline will be considered at an open meeting on August 23rd.  





The TAC discussed whether all working group issues should be brought to the appropriate subcommittee and that there should not be a reliance on “consensus” that might have been achieved at a working group meeting because not all Market Segments might have been represented at the working group meeting.  There is more confidence in the subcommittee structure and representation since there is a formal governance structure in the subcommittees.    








Retail Market Subcommittee (RMS) Report





Don Bender reported on the activities of the RMS.  The RMS met last on August 1st.  Read Comstock of Strategic Energy was selected by the RMS to be the RMS Vice Chair.  A motion was made by Jim Reynolds and seconded by Ross Phillips to confirm Read Comstock as RMS Vice Chair.  The motion was approved by a unanimous voice vote.  





Bender discussed the proposed Load Profiling Operating Guides (LPOG) and the process used to develop and approve the LPOG.  The LPOG were distributed to the TAC, RMS, and PRS simultaneously for review and comment on June 4th.  Only two comments were received and incorporated.  Bender responded to several questions.  The TAC asked that the name of the LPOG be changed to omit “Operating” to help avoid confusion with other ERCOT “Operating Guides”.  A motion was made by Kevin Gresham and seconded by Bob Helton to approve the Load Profiling Guides (LPG) as recommended by the RMS.  The motion was approved by a unanimous voice vote.





Bender reported that the RMS approved a recommendation for Market Participants to adopt an ERCOT proposal on a short-term data communications plan.  A survey of Market Participants had been conducted to determine which FTP Replacement proposal is supported by the individual Market Participants.  





Bender then noted that proposed PRR language for Section 11.3.3.3 [Non-Weather Sensitive (NWSIDR) Proxy Day Method] had been developed and approved by the RMS as urgent.  The revision changes the NWSIDR Proxy Day determination method to use the most recent historical ESI ID interval data from the last 12 months.  The proposed PRR language has been submitted to the PRS and will be considered as PRR 352.  





Bender reported that according to the PUCT Customer Protection Rules (25.472), REPS are required to provide the PTB Mass Customer List on December 31st of each year from 2002 to 2006.  The RMS discussed who could supply the needed information, and to who (third party).  It was agreed that the CRs should meet and develop recommendations.





For details, the RMS Meeting Minutes are posted on the ERCOT Website.  The next RMS Meeting is scheduled for August 29, 2002.








Reliability and Operations Subcommittee (ROS) Report





Henry Wood reported on the activities of the ROS.  The ROS met on July 11th.  Wood discussed the Black Start Task Force (BSTF) recommendation for Black Start training.  The proposal provides a plan for the specific area Black Start training of appropriate TDSPs, Black Start QSEs, and Black Start Resources.  It is being recommended that ERCOT conduct training seminars in four local areas.  Participants would include those entities responsible for restoring the system in that area.  The training would cover the 2003 Black Start Plan and consist of discussions on the actual equipment (transmission and generation) that would be used in that specific area’s restoration.  Wood noted that the proposal has the support of ERCOT, the host Transmission Operators, and the Operations Working Group.  An effort has been made to maximize the training, while minimizing the expense.  This proposal satisfies the Black Start training requirements found in the Protocols and the ERCOT Black Start RFP, and is meant to complement the training received at the ERCOT Operations Training Seminar.  A motion was made by Ross Phillips and seconded by Bob Wittmeyer to approve the Black Start Training Proposal as recommended by the ROS.  The motion was approved by a unanimous voice vote.


      


Wood then presented and discussed the following OGRRs recommended for approval by the ROS:





OGRR 107 – SPWG Recommendations:  Addresses the potential for ice-related attenuation of power line carrier blocking signals (B.4.5.2) and the potential for a catastrophic failure during a sync check relay assisted reclosing attempt (B.4.5.3).  Provides a guide for consideration in setting of protective relay systems.  This resulted from the SPWG annual review of the NERC Disturbance Analysis Working Group (Approve as amended by comments).





OGRR 109 – Appendix A&B SPTF Revisions:  Minor revisions to Appendices A and B to specify requirements for NERC, adds language for dynamic disturbance recorders, and corrects simple errors due to re-organizing the Operating Guides.  These revisions were previously approved by ROS, but did not make the TAC-approved version on May 3, 2001. 





A motion was made by Beth Garza and seconded by Bob Helton to approve OGRRs 107 and 109 as recommended by the ROS.  The motion was approved by a unanimous voice vote.  





Wood also discussed the following SCR recommended for approval by the ROS:





SCR 719 – Transmission Clearance Times:  Adds the scheduled beginning and ending times to the posted proposed and approved transmission clearances.  The present postings include only the beginning and ending dates.  





It was noted that the change should be a relatively simple one to implement.  In addition to beginning and ending dates, beginning and ending times are needed in order to make sound, informed decisions.  A motion was made by Randy Jones and seconded by Richard Ross to approve SCR 719 as recommended by the ROS.  The motion was approved by a unanimous voice vote.    





Wood briefly noted that a report on the Responsive Reserve Study related to Loads Acting as a Resource being conducted by the ROS should be provided at the next TAC Meeting.  





For details, the ROS Meeting Minutes are posted on the ERCOT Website.  The next ROS Meeting is scheduled for August 21, 2002.








Protocol Revisions Subcommittee (PRS) Report





Kevin Gresham reported on the activities of the PRS.  The PRS met on July 22nd.  Gresham presented and discussed the following PRRs recommended for approval by the PRS: 





PRR 328 – Customer Service Establishment Notice:  Revises the Protocol language requiring Move-In service establishment notices be sent to all Customers (Approved as revised).


Impact Analysis:  There is a minor impact to the ERCOT IT Systems, operating practices, and business processes.  There is no impact to ERCOT staffing.


Benefit:  The expense to produce Move-In notices is extremely high based on the volume of 814_16 transactions that flow through the ERCOT Systems.  Mailing address deficiencies are significant and result in a high volume of returned mail.  This activity is a duplication of the CR communication with the customer.


Recommended Effective Date:  September 1, 2002.





PRR 332 – Unit Resource Testing:  Addresses operating practices by prohibiting the ISO from issuing resource-specific dispatch instructions while the resource is in the process of pre-COD testing, required seasonal real and reactive testing, and testing necessary prior to and returning from annual planned maintenance.  Ensures that the noted Protocol Sections reflect recently approved ISO internal procedural steps in dealing with units undergoing testing (Approved as revised). 


Impact Analysis:  There is an impact to the ERCOT IT Systems.  Implementation of the System Change is pending ERCOT processing; there is a manual process in place until the System Change can be implemented.


Benefit:  This PRR allows QSEs to notify ERCOT when units are in test status.


Recommended Effective Date:  September 1, 2002.





PRR 342 - Regulation Up, Responsive Reserve, & Non-Spinning Reserve – Simultaneous Selection:  Modifies the ancillary service bid selection process so that Regulation Up, Responsive Reserve, and Non-Spinning Reserve occur simultaneously.  The PUCT Order issued in Docket No. 23220 requires this revision of ancillary service bid selection method (Approved as revised).


Impact Analysis:  Pending ERCOT analysis.


Benefit:  Compliance with PUCT Order in Docket No. 23220.


Recommended Effective Date:  The effective date is pending ERCOT impact analysis.





PRR 345 – Multi-Settlement:  Pays all providers the highest clearing price for the market they were awarded and all subsequent markets.  Thus if a subsequent market cleared lower than an earlier market, the providers in the subsequent market will not get the benefit of the earlier clearing price.  The rule excludes all emergency procurements from the process entirely, and clearing prices from procurements due to default will not be used to set prior market clearing prices but the default markets will have their price affected by subsequent markets.  Currently the Protocols pay all ancillary service providers the highest clearing price from all markets that are called for procurement during the day (Approved as revised).  


Impact Analysis:  Already supported by a manual process; will consider automation in the future.


Benefit:  Will reduce the costs of procuring Ancillary Services.


Recommended Effective Date:  September 1, 2002.





It was noted that comments have subsequently been filed on PRRs 342 and 345.  A motion was made by Bob Helton and seconded by Randy Jones to approve PRRs 328 and 332 as recommended by the PRS and remand PRRs 342 and 345 back to the PRS.  The motion was approved by a unanimous voice vote.  





Kevin Gresham reported that a PRS working group would meet on August 28th to review the Protocols and identify issues that need to be addressed.  Parviz Adib reviewed PUCT Workshops to be held in the near future:


September 6th:  Project #26330 – Lessons Learned:  Evaluation of the Performance of the ERCOT Wholesale Market


September 18:	 Project #26376 – Transmission Congestion Issues in the Electric Reliability Council of Texas


October 18 (tentative):	 Project #26331 – ERCOT Market:  Operational Problems and Solutions





Les Barrow also reported that the TAC and Board had approved PRR 344 in July and it was to be effective on August 1st.  PRR 344 needs to be implemented in conjunction with PIPs 147 and 148, however, it is estimated that these two PIPs will not be implemented until August 21st or 28th.  PRR 344 will be included in the Protocols when PIPs 147 and 148 are implemented.  Barrow also asked that the PRS recommend the amount of advance notice ERCOT must give Market Participants before respective boxed items are to be released from the box and implemented.       





For details, the PRS Meeting Minutes are posted on the ERCOT Website.  The next PRS Meeting is scheduled for August 27, 2002.








Wholesale Market Subcommittee (WMS) Report





Barry Huddleston reported on the activities of the WMS.  The WMS met on July 23rd and discussed PRR 340.  The Board remanded the PRR back to the TAC to correct and clarify language and for ERCOT to perform an impact analysis.  The PRS has expressed concern whether everything included in PRR 340 is absolutely needed and ultimately agreed that PRR 340 should be split up and parts would be addressed individually.  After discussing, the WMS has recommended that the entire PRR 340 be moved forward through the process and that it not be split up.  Huddleston and Kevin Gresham discussed the rationale behind their respective subcommittee recommendations.  It was noted that the QSE Project Managers Working Group has also discussed and asked ERCOT and a small group of Stakeholders to identify the issues related to PRR 340 and make recommendations on how to address each issue.  The TAC generally agreed with this approach and the decision whether or not to split PRR 340 will be made after the analysis of issues has been completed.  





The CMWG has begun its annual review of Commercially Significant Constraints (CSCs) in ERCOT.  The trend at this point is to keep the same zones that were used last year.  The TAC discussed the process to be used to develop a recommendation and agreed to let the currently established process move forward.  





Huddleston then reviewed the following four SCRs developed to address QSE data requirements recommended for approval by the WMS:





SCR 718 – Real Time Inter-zonal Congestion Monitoring:  New screen on the ERCOT Portal with actual real-time flow, flow limits, and MVARs for all ERCOT-monitored Inter-zonal elements that comprise the four CSCs and their respective CREs.





SCR 720 – Forecasted Net Zonal Energy and Actual Zonal Generation:  Forecasted Net Zonal Energy information will be available for each 15-minute interval of the upcoming Operating Period, one hour prior to the start of each Operating Period (or on whatever timeline ERCOT runs its short-term load forecasting routine to update its forecasted load).  The information should be based on ERCOT’s Forecasted Zonal Aggregate Load and ERCOT’s trend of aggregate zonal generation.  Separately, the Working Group is also requesting that ERCOT make available a written description of the methodology, including distribution factors, used in converting from Load Areas to Zones.  Actual Zonal Generation information will be available in real-time on the same timeline as other information regarding frequency control that is already being provided by ERCOT (i.e., every few seconds).  This information will be based on SCADA data.





SCR 721 – Market Information Notification by XML:  Provides real-time XML query capability of data that, in certain circumstances, is currently being made available on an interim and inefficient basis via real-time portal postings.  The data requirements include the following:


CSC Shadow Price


CSC Zonal Limit (OC1)


Forecasted CSC Loading (Scheduled Impacts)


Zonal Portfolio BES Deployment Quantities (Both Step 1 and Category 1 Deployments)


Scheduled Generation


Total System Incremental (up) Regulation Deployments


Total System Decremental (down) Regulation Deployments


Forecasted and Historical Load by Load Areas


Forecasted Net Zonal Energy


Actual Zonal Generation


Zonally Aggregated BES Bid Curve





SCR 722 – 


Aggregate Zonal Unit-Specific Incremental (up) Deployments by Category, including zonal aggregate OOM Deployments:  This information will be available in real-time via portal posting and XML query, every 15 minutes, for the relevant future interval (currently the interval ending 35 minutes later), whether or not there is, or forecasted to be, zonal or local congestion.


Aggregate Zonal Unit-Specific Decremental (down) Deployments by Category, including zonal aggregate OOM Deployments: This information will be provided in real-time via portal posting and XML query, every 15 minutes, for the relevant future interval (currently the interval ending 35 minutes later), whether or not there is, or forecasted to be, zonal or local congestion.  





A motion was made by Beth Garza and seconded by Kevin Gresham to approve SCRs 718, 720, 721, and 722 as recommended by the WMS.  The motion was approved by a unanimous voice vote.





For details, the WMS Meeting Minutes are posted on the ERCOT Website.  The next WMS Meeting is scheduled for August 19, 2002.








Relaxed Balanced Schedules Task Force (RBSTF) Report





Kent Saathoff reported on the activities of the joint WMS/ROS Task Force formed to review the issues associated with Relaxed Balanced Schedules.  The following issues have been identified that should be addressed before implementation of Relaxed Balanced Schedules (RBS):  





QSEs must follow their Resource schedules and Ancillary Service deployments as closely as possible (SCE = 0).





Resource Plans must be as accurate as possible.


There must be assurance that adequate Balancing Energy bids are submitted and properly deployed by ERCOT.


A possible need for increased Ancillary Service procurement and changed Ancillary Service requirement allocation.





Frequency control might be more challenging and changes might be needed to smoothing algorithms.


Relationship between unit specific and portfolio ramp rates might become more critical.


Prediction of local transmission congestion might become more difficult.


Increased financial liability to ERCOT if Balancing Energy market is used to serve more load.





Two subgroups were formed to draft PRR language addressing specific issues as follows:


The first subgroup will concentrate on the issue of required accuracies and use of Resource Plans by ERCOT.


The second subgroup will address the issue of SCE requirements and impacts on ancillary service requirements and responsibilities.





The next RBSTF Meeting is scheduled for August 16th.  ERCOT will redraft its original proposed PRR to concentrate on what is necessary to allow RBS with safeguards.  The two subgroups will report back on their draft PRRs and the ERCOT revised PRR will be discussed.  It will be determined whether the PRRs can proceed separately on their own timelines or should be considered together.





It is anticipated that the PRRs would be submitted to the PRS for consideration at its August 27th meeting and approved by the TAC and the Board at their September meetings, with the earliest implementation of RBS on October 1st.  Some representatives of the TAC expressed concern that this schedule would not allow enough time for an adequate comment period.  Saathoff agreed that the above timeline might need to be adjusted, but that the proposed timeline above would have been the earliest the RBS could have been implemented.    








Operations Update





Sam Jones provided an Operations Report.  ERCOT has received a Certificate of Occupancy for the Taylor Building.  Move-in is currently scheduled for mid October.  





ERCOT submitted a recommendation to the NERC Resources Subcommittee (RS) related to CPS 1and 2. As requested by ERCOT, the RS will recommend to the NERC Operating Committee (OC) that ERCOT be granted a permanent waiver for CPS 2 and allow use of a new, 30 mHz. epsilon for CPS 1.  This will allow ERCOT to be in compliance with CPS 1.  





Jim Galvin discussed an issue where the Market Operating System (MOS) is not correctly determining Market solutions for Local Balancing Energy Service Up and Local Balancing Energy Service Down.  Galvin provided and discussed an example of the problem and reviewed short-term and long-term fixes.  The Market Solution determination problem began with operating day May 6, 2002 and involves 602 intervals that have flagged Market Solutions out of 8,700 total intervals between May 6th and August 4th.  The linear programming for the intervals involved will be re-evaluated to determine if a true Market Solution exists.  An evaluation will be made by operating day and corrections will be calculated on final or true-up statements.  The TAC discussed whether the Protocols correctly reflect what was intended.


              





Generating Reserve Margin Task Force Report





Henry Wood asked for clarification on how switchable generation, wind generation, and the HVDC Tie are to be treated in subsequent studies.  It was agreed that the task force should review and make a recommendation to the TAC.      








The next TAC Meeting is scheduled for September 5, 2002 from 9:30 p.m. to 4:00 p.m. to be held at the ERCOT Austin Office.  Additional meetings are scheduled for October 3rd and November 7th.


     





There being no further business, Les Barrow adjourned the meeting at 3:00 p.m. on August 8, 2002.
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