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ERCOT’s 2002 Annual Validation Proposal

The following proposal has been submitted by ERCOT to the PWG as a method for accomplishing annual validation for 2002. This proposed method allows the following:

· Application of usage month algorithm in 2002

· Load Profile ID assignments to be based on recent usage data

· TDSPs time to program usage month calculation into production systems 

This proposed methodology is considered a stop gap measure to accomplish specific market objectives.  ERCOT does not accept responsibility for recalculating Load Profile IDs as routine business. Nor does ERCOT consider calculation of Load Profile ID assignments for 2002 to be precedent setting. 

Please review this methodology and be prepared to discuss the merits of this proposal at the May 22, 2002 PWG meeting.  It is anticipated that the PWG will vote to approve this proposal or an amended version of this proposal during the May 22, 2002 meeting as the official methodology for completing Annual Validation for 2002. 

Proposal Details

All timings related to this proposal are tentative.  The PWG acknowledges that meeting the due date to submit Load Profile ID changes to the ERCOT system is aggressive. Timings may be modified later.

Point #1

The PWG or sub-team formed by the PWG will establish the official usage month calculation (a.k.a. usage month algorithm) that will be used for this validation project. The projected completion date for this assignment is July 15, 2002.
Point #2

All usage data covering the period May 2001 through April 2002 will be passed through the usage month algorithm.  Only data contained in ERCOT’s databases will be used to determine Load Profile ID assignment.  

Point #3

ERCOT will develop a sample of accounts from each TDSP to perform load factor and winter ratio validation. This sample will be stratified by Load Profile Group. Samples will only be selected for Residential and Business groups.  The Non-Metered group is excluded from this analysis.  The sample size for each stratum shall be 20,000 ESI IDs unless the stratum consists of fewer than 20,000 ESI IDs. In this instance, all ESI IDs present in the stratum will be sampled. ERCOT will supply 12-months of usage data for each ESI ID in the samples.  
Point #4
Independent of ERCOT, TDSPs will develop testing routines to verify the accuracy of ERCOT’s Load Profile ID assignments.  At minimum, the following investigations shall be performed:

· Evaluation of the results of the coding that allocates meter read usage information to the appropriate usage month

· Evaluation of the results of the coding that calculates winter ratio for Residential ESI IDs and load factor for Business ESI IDs.

Point #5

ERCOT and TDSPs will expeditiously reconcile discrepancies between their respective evaluations of the data. 

After the First iteration, ERCOT will publish a report showing the expected number of profiles to be changed.  This report will also provide an estimate of the number of discrepancies between ERCOT and the TDSPs. This information will be communicated to the market via the PWG exploder list.

Point #6

When all discrepancy Load Profile assignments are resolved between ERCOT and TDSP algorithms, ERCOT will perform validation on all ESI IDs and submit a list of all ESI IDs that will require a Load Profile assignment change to each TDSP. Additionally, ERCOT will provide each effected CR a list of ESI IDs that will experience a Load Profile ID change.  This file will contain the following data elements:

· ESI ID identifier

· Old Load Profile code

· New Load Profile code

Point #7

TDSPs will be responsible for submitting EDI transactions to update ERCOT’s production databases. ERCOT’s database will be updated effective with the first meter read on or after the first day of October.
