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MINUTES OF THE ERCOT WHOLESALE MARKET SUBCOMMITTEE (WMS) MEETING

ERCOT Austin Office

Austin, Texas
May 20, 2002

Chair Barry Huddleston called the meeting to order on May 20, 2002 at 9:55 a.m.
Attendance:
	Delgado, Roberto
	AEN
	Member

	Ross, Richard
	AEP
	Member

	Mitchell, Kelli
	AES NewEnergy
	Member

	Darnell, Mark
	Air Liquide
	Member

	Helton, Robert
	American National Power
	Member/Vice Chair/GAWG Chair

	Greer, Clayton
	Constellation 
	Member Representative (for Gibson)

	Brown, Jeff
	Coral Power
	Member

	Barrow, Les
	CPS
	TAC Chair

	Kotara, Mike
	CPS
	Member

	Maldonado, Eliezer
	Dow Chemical
	Member

	Huddleston, Barry
	Dynegy
	Member/Chair

	Sappenfield, Keith
	EnCana Energy
	Member

	Coon, Patrick
	ERCOT
	Staff

	Grimm, Larry
	ERCOT 
	Staff

	Moseley, Cheryl
	ERCOT
	Staff

	Cunningham, Mike
	Exelon
	Guest

	Wilkins, Pat
	Exelon
	Guest

	Garza, Beth
	FPL Energy
	Guest

	Ponder, Steve
	FPL Energy
	Guest

	Bailey, Dan
	Garland
	Member Representative (for Singleton)

	Kimbrough, Todd
	Green Mountain Energy
	Guest

	Siddiqi, Shams
	LCRA
	Guest

	Bentley, Ron
	Medina Electric
	Member

	Stockstill, Dottie
	Mirant
	TAC Vice Chair

	Godfrey, Kim
	PG&E NEG
	Member

	Adib, Parviz
	PUCT
	Guest

	Carlson, Trent
	Reliant Energy
	Member

	Harris, Brenda
	Reliant Energy
	Guest

	Munoz, Manny
	Reliant Energy
	Guest

	Pieniazek, Adrian
	Reliant Energy
	Guest

	Stevens, Mike
	Republic Power
	Member Representative (for Rucker)

	Shumate, Walt
	Shumate & Associates
	Guest

	Blevins, Phillip
	STEC
	Member Representative (for Troell)

	Messerschmidt, Paul
	TECO Power Services
	Guest

	Smith, Kevin
	Tenaska
	Member

	Potts, David
	The Structure Group
	Guest

	Seymour, Cesar
	Tractebel
	Guest

	Smith, Mark
	TXI
	Member

	Gurley, Larry
	TXU
	Member Representative (for Ward)/QSEMWG Chair


Approval of April 24, 2002 Meeting Minutes
A motion was made by Kim Godfrey and seconded by Keith Sappenfield to approve the draft April 24, 2002 WMS Meeting Minutes as revised.  The motion was approved by a unanimous voice vote.  
Retail Marketplace Test Plan
Barry Huddleston briefly summarized the Texas Commercial Operations/Retail Marketplace Test Plan.  The TAC had asked that the document be clarified to ensure that it is for the Retail Market only and to get WMS agreement that the document would not be misunderstood.  The purpose of the document is to define a full market plan for testing retail commercial operations market transaction systems required for the new Texas Electric Choice Market.  The document covers all retail testing procedures and testing requirements between ERCOT and the Market Participants (MPs), and Point-to-Point retail testing between MPs.  It provides the mechanism for ensuring that the central retail systems operated by ERCOT are functioning properly, and that the retail systems operated by MPs interface properly with ERCOT’s systems, and with other MP’s systems.  Huddleston asked that WMS Representatives review the document prior to the next WMS Meeting.  
Generation Adequacy Study
Barry Huddleston reported that a task force has been meeting to discuss the Generation Adequacy Study and ROS recommendations.  The task force is reviewing the assumptions used for the study and has developed a draft “white paper”.  Comments are being received on the “white paper”.  The task force plans to meet on June 4th with the ROS PARWG and the ERCOT Consultant.  It is hoped that a consolidated recommendation can be developed and presented to the TAC.  The two percent adder is a concern and needs further explanation.  It was noted that a meeting is also scheduled on June 20th at the PUCT to discuss the issue.             

Technical Advisory Committee (TAC) Report

Barry Huddleston reported on the May 9th TAC Meeting.  The Frequency Control Study is in progress.  The consultant’s focus to date has been on ERCOT Frequency Control Performance.  It is still expected that preliminary analysis results and recommendations will be available by May 28th, including review of proposals for Relaxed Balanced Schedules in ERCOT.  

It was suggested that a joint RMS/WMS task force be formed to develop a long-term Protocol Revision related to the issue where Load Serving Entities are incurring incorrect settlement charges.  By not having this IDR data available during each stage of the settlement process, loads under the profiled 3 MW level are being incorrectly charged various settlement fees.  The WMS discussed who would participate from the WMS on the joint task force to further refine the estimating procedures when there is missing data.  It was suggested that the RMS develop some recommendations for WMS review and comment.      

The draft minutes of the May 9th TAC Meeting are posted on the ERCOT Web Site.  The next TAC Meeting is scheduled for June 6th.

Protocol Revisions Subcommittee (PRS) Report

Barry Huddleston reported on the activities of the PRS.  The PRS met last on April 30th. The PRS recommended that PRRs 318, 321, 323, and 324 be sent to the TAC for action.  The TAC also approved these PRRs.  The PRS is also revising Protocols Section 21 (Protocols Revision Process).  The PRS will be discussing PRR 331, OOMC Floor Price and PRR 281, Instruction at Settlement Meter at its next meeting.  The WMS discussed.  The CMWG is addressing PRR 281 as a part of the Local Congestion Issue.           
For details, the draft meeting minutes are posted on the ERCOT Web Site.  The next PRS Meeting is scheduled for May 22nd.

Reliability and Operations Subcommittee (ROS) Report
Barry Huddleston reported on the activities of the ROS.  The ROS met last on May 14th.  The ERCOT Consultant provided a Frequency Control Study Update to the ROS.  Frequency error is one determinant of Interconnection reliability.  The current ERCOT Protocols do not provide effective price signals for frequency response to maintain Interconnection reliability.  Preliminary findings indicate that CPS 2 is not applicable to ERCOT and that CPS 1 will need to be modified for ERCOT.  Preliminary findings & recommendations will be provided to NERC’s Resources Subcommittee, the ROS, and TAC in early June, including a review of proposals for Relaxed Balanced Schedules.      
For details, the draft meeting minutes are posted on the ERCOT Web Site.  The next ROS Meeting is scheduled for June 19th. 

Congestion Management Working Group (CMWG) Report
Barry Huddleston reported on the activities of the CMWG.  Huddleston reported on the issue of Local Congestion and discussed PRR language developed to address the issue.  The working group has had difficulty in developing recommendations.  Several approaches have been presented.  The WMS discussed an ERCOT proposal and some of the concerns with that proposal.  Huddleston also reviewed a proposal developed by AEP that essentially utilizes a LMP approach.  A compromise approach is being developed and proposed PRR language has been distributed.  

It was noted that ERCOT is preparing a petition to be filed at the PUCT for an Extension of Time to Implement Direct Assignment of Local Congestion.  The PUCT has noted that regardless of whether ERCOT can fully implement direct assignment of local congestion costs in compliance with the PUCT Order by September 5th, it needs to be prepared to implement interim methods to address the gaming opportunity prior to full implementation of direct assignment if local congestion costs escalate.

It was noted that PRR language is also being developed to address a combinatorial auction of TCRs.  

The next CMWG Meeting is scheduled for May 24th to discuss the proposed PRR language related to Local Congestion.  

Demand-Side Response Working Group (DSRWG) Report
Barry Huddleston briefly reported on the activities of the DSRWG.  The DSRWG met on May 6th and discussed proposed PRR320 related to the removal of upper limits on testing and deployment of Responsive and Non-Spinning Reserves (allows load participation in the Ancillary Services Market).  ROS Representatives were in attendance.  The ROS had expressed concern that there should be some kind of controls on the deployment of this load shedding.  At the April 9th ROS Meeting, a response was drafted that the ROS did not believe it was prudent to eliminate an upper limit on the deployment of loads acting as a resource.  ERCOT is considering withdrawing PRR 320 and submitting a new PRR that revises Protocol Sections 6.10.3.2 and 6.10.3.3.  The PUCT has also selected a consultant to work on the load response project.

The WMS discussed how non-spinning reserves are being procured by ERCOT.  It appears that ERCOT is procuring non-spinning reserves by zone.  The Protocols indicate procurement ERCOT-wide but ERCOT can deploy by zone.  There appears to be Protocols violations.  The WMS would like for ERCOT operations to discuss this issue at the next WMS Meeting.

The WMS also discussed an occasion where ERCOT left the day-ahead market open late on one day.  The reason was not clear, however, the direction given to ERCOT at an earlier WMS Meeting was that ERCOT was to delay market closure only in the event of an ERCOT IT System problem.  This also appears to be a violation of the Protocols.  The WMS would like ERCOT operations to discuss this issue at the next WMS Meeting.

The next DSRWG Meeting is scheduled for June 3rd.

Generation Adequacy Task Force (GATF) Report
Bob Helton briefly reported on the activities of the GATF.  A group will be formed to develop a final recommendation for WMS action at its next meeting.  The WMS discussed some of the issues being addressed.    

QSE Project Managers Working Group Report
Larry Gurley reported on the activities of the QSE Project Managers Working Group.  The working group has identified data requirements and continues to work with ERCOT to address.  The first six items on the prioritized list are the highest priority and there is a need to get the information available to the market as quickly as possible.  Providing the data via XML could be done in another step.  The ERCOT Steering Committee approved a project to provide the first six items through the website.  ERCOT staff will be working on getting the project started.  The remaining data items on the list and the XML requirement should be submitted as System Change Requests that the WMS could forward to the TAC.
The QSEWG is addressing the following additional issues:

· Monitored Elements and their visibility to the Market     

· Shadow Prices for Administrative Solution

· AS Market schedule                             

· Generators acting as load

The working group is reviewing what transmission limits are being monitored by ERCOT.  Several generators would like to act as a load and a proposal is being developed.       

The next QSE Project Manager Working Group Meeting is scheduled for May 23rd to discuss settlement issues.

Schedule Future WMS Meetings

The next WMS Meeting is scheduled for June 13, 2002 from 9:30 a.m. to 4:00 p.m. to be held at the ERCOT Austin Office.  Additional meetings were scheduled as follows:

· July 23rd
· August 19th
· September 13th 

There being no further business, the WMS Meeting was adjourned by Barry Huddleston at 11:50 a.m. on May 20, 2002.







1

