Generation Adequacy Study Recommendations
(ROS Recommendation to the TAC – 4/4/02)

1. The installed reserve level in ERCOT should be calculated annually as the load ratio of demonstrated installed generating capacity (excluding 80 percent of wind generation) less forecasted load (excluding any load that has assumed an obligation to be interrupted at any time by ERCOT during generation or transmission capacity deficiency conditions), divided by that same net forecasted load.  Generating capacity will include units that can be switched to generate in other Reliability Regions.  The DC Ties will not be counted as generating capacity.
2. The installed reserve level in ERCOT, as calculated in 1. above, should be maintained at no less than 15¼ percent.

3. A significant contribution by a transmission constraint to ERCOT Loss of Load Expectation (as calculated in the most recently performed generation adequacy studies) should be considered in the designation of mitigating transmission projects as constraint relief projects by ERCOT.
4. Installed reserve requirements for ERCOT should be reexamined by the ROS through its PARWG whenever requested by TAC, but no less frequently than every 5 years.

