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MINUTES OF THE ERCOT WHOLESALE MARKET SUBCOMMITTEE (WMS) MEETING

ERCOT Austin Office

7620 Metro Center Drive
Austin, Texas
March 14, 2002

Chair Barry Huddleston called the meeting to order on March 14, 2002 at 9:40 a.m.
Attendance:
	Delgado, Roberto
	AEN
	Member

	Ross, Richard
	AEP
	Member

	Darnell, Mark
	Air Liquide
	Guest

	Christensen, Trey
	American National Power
	Member Representative (for Helton)

	Avila, Robert
	Brownsville PUB
	Member

	Stokes, Denise
	Competitive Assets/FPL Energy
	Guest

	Keegan, Doug
	Constellation Power Source
	Member Representative (for Gibson) – via Teleconference

	Melendez, Israel
	Constellation Power Source
	Guest

	Hughes, Hal
	Covington Consulting
	Guest

	Jones, Dan
	CPS
	Guest

	Huddleston, Barry
	Dynegy
	Member/Chair

	Galvin, Jim
	ERCOT
	Staff

	Grimm, Larry
	ERCOT 
	Staff

	Neeley, Jim
	First choice Power
	Member Representative (for Shineman)

	Bailey, Dan
	Garland
	Member Representative (for Singleton)

	Kimbrough, Todd
	Green Mountain Energy
	Member

	Belk, Brady
	LCRA
	Member

	Reid, Walter
	LCRA
	Guest

	Siddiqi, Shams
	LCRA
	Guest

	Stockstill, Dottie
	Mirant
	Guest

	Trawick, John
	Mirant
	Guest

	Bertin, Suzanne
	NewPower
	Guest

	Sappenfield, Keith
	PanCanadian Energy
	Member

	Adib, Parviz
	PUCT
	Guest

	Grasso, Tony
	PUCT
	Guest

	Schubert, Eric
	PUCT
	Guest

	Gastineau, Paul
	Reliant Energy
	Guest

	Harris, Brenda
	Reliant Energy
	Member Representative (for Manceor)

	Munoz, Manny
	Reliant Energy
	Guest

	Werner, Tim
	Reliant Energy
	Guest

	Rucker, Rick
	Republic
	Member

	Shumate, Walt
	Shumate & Associates
	Guest

	Blevins, Phillip
	STEC
	Member Representative (for Troell)

	Durrwachter, Henry
	TXU
	Guest

	Ward, Jerry
	TXU
	Member

	Day, Smith
	UBS Warburg Energy
	Guest


Barry Huddleston reviewed the purpose of the meeting and the current status of the five issues to be addressed.  Huddleston discussed the following five issues that were ordered by the PUCT and a plan for the WMS to address: 

· Two Settlement System 

· Simultaneous Procurement of Ancillary Services 

· Intra-zonal Direct Assignment

· New Uninstructed Deviation Calculation 

· Single Round, Simultaneous, Combinatorial Auction for TCRs  

The WMS discussed the issues in greater detail.

· Two Settlement System – Two proposals have been drafted (Walter Reid and Jerry Ward).  Reid discussed the basic concepts of his proposal.      

· Simultaneous Procurement of Ancillary Services –No comments were received on the “White Paper”.  As a result, a PRR will be drafted.  Huddleston reviewed the “White Paper” and discussed the principle, approach, mathematical constraints for optimization model, and additional concerns beyond the scope of the task force.  The task force generally agreed that the ancillary service quality ranking is as follows:

1. Regulation Down

2. Regulation Up

3. Responsive Reserve

4. Non-Spinning Reserve

5. Replacement Reserve

Prices for a MW offered to provide multiple ancillary services (e.g. up regulation, responsive reserves etc.) must satisfy a monotonic condition so that the price for providing a lower quality resource will not exceed the price offered by the same MW for a higher quality service.  The WMS discussed allowing limited price reversal in the offers [e.g. if a MW is offered for up-regulation at P$ it cannot be offered for responsive reserves at more than (1+x)P$].  The task force had recommended “x” to be equal to 0.0 as the starting point.  The WMS generally agreed to leave the value undecided for now.  

· Intra-zonal Direct Assignment – Jerry Ward reported on the work by the Congestion Management Working Group (CMWG) related to this issue.  Ward discussed a proposed schedule for completing a plan and developing a PRR (by November 2002) to effectively deal with the direct assignment of local congestion costs.  

· New Uninstructed Deviation Calculation – Two proposed PRRs have been drafted, however one might not completely meet the intent of the PUCT Order although it tends to address the issue better.  An alternative PRR was drafted to meet the intent of the order.  Parviz Adib suggested that the initial PRR should be submitted as an interim solution pending results from the Frequency Control Study.  Jim Galvin discussed the proposed PRR (initial PRR).  The proposed PRR states that a QSE is subject to the uninstructed charge for over-generation when the MCPE is positive, when regulation is determined to be over or under the defined bandwidth. This PRR addresses the concern regarding price chasing.  The WMS agreed to submit Galvin’s PRR to the PRS and ask that it be placed on an expedited timeline.             

· Single Round, Simultaneous, Combinatorial Auction for TCRs – Jerry Ward discussed the work to date to address this issue.  A draft PRR is planned for completion in April to provide detail to the vendor.  

Huddleston will develop a report on how the WMS is addressing the above five PUCT issues and present it at the March 19th Board Meeting.

Huddleston also reported that the Metering Working Group has asked to be a standing working group of the WMS.  This issue will be addressed at the March 20th WMS Meeting. 

Schedule Future WMS Meetings

The next WMS Meeting is scheduled for March 20, 2002 from 9:30 a.m. to 4:00 p.m. to be held at the ERCOT Austin Office.  Future meetings have also been scheduled for April 24th and May 22nd.

There being no further business, the WMS Meeting was adjourned by Barry Huddleston at 11:20 a.m. on March 14, 2002.
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