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MINUTES OF THE ERCOT WHOLESALE MARKET SUBCOMMITTEE (WMS) MEETING

ERCOT Austin Office

7620 Metro Center Drive
Austin, Texas
January 30, 2002

Chair Barry Huddleston called the meeting to order on January 30, 2002 at 9:40 a.m.
Attendance:
	Delgado, Roberto
	AEN
	Member

	Ross, Richard
	AEP
	Member

	Mitchell, Kelli
	AES NewEnergy
	Member

	Helton, Robert
	American National Power
	Member/Vice Chair

	Brown, Wendy
	APX
	Guest

	Rowley, Mike
	APX
	Guest

	Bolton, Wayne
	BEC
	Guest

	Kroskey, Tony
	BEC
	Member Representative (for Helpert)

	Avila, Robert
	Brownsville PUB
	Member

	Hancock, Tom
	BTU
	Guest

	Calloway, Jim
	Calpine
	Member Representative (for Anderson)

	Smith, Brian
	Cinergy
	Guest

	Keegan, Doug
	Constellation
	Member Representative (for Gibson)

	Hughes, Hal
	Covington Consulting
	Guest

	Kotara, Mike
	CPS
	Member

	Begg, Bill
	Dow Chemical
	Member

	Maldonado, Eliezer
	Dow Chemical
	Guest

	Huddleston, Barry
	Dynegy
	Member/Chair

	Conto, Jose
	ERCOT
	Staff

	Deller, Art
	ERCOT
	Staff

	Donohoo, Ken
	ERCOT
	Staff

	Galvin, Jim
	ERCOT
	Staff

	Grimm, Larry
	ERCOT 
	Staff

	Kettlewell, William
	ERCOT
	Staff

	Mickey, Joel
	ERCOT
	Staff

	Moast, Pat
	ERCOT
	Staff

	Moseley, Cheryl
	ERCOT
	Staff

	Teixeira, Jay
	ERCOT
	Staff

	Verna, Jim
	Exelon
	Guest

	Garza, Beth
	FPL Energy
	Guest

	Bailey, Dan
	Garland
	Member Representative (for Singleton)

	Belk, Brady
	LCRA
	Member

	Reid, Walter
	LCRA
	Member Representative (for Belk)

	Bruce, Mark
	Legislative Oversight Committee
	Guest

	Bentley, Ron
	Medina Electric Cooperative
	Member

	Johnson, Clarence
	OPC
	Guest

	McClellan, Suzi
	OPC
	Member

	Sappenfield, Keith
	PanCanadian Energy
	Member

	Godfrey, Kim
	PG&E NEG
	Member

	Adib, Parviz
	PUCT
	Guest

	Schubert, Eric
	PUCT
	Guest

	Carlson, Trent
	Reliant Energy
	Guest

	Gastineau, Paul
	Reliant Energy
	Guest

	Harris, Brenda
	Reliant Energy
	Guest

	Manceor, David
	Reliant Energy
	Member

	Vadie, Henry
	Reliant Energy
	Guest

	Werner, Tim
	Reliant Energy
	Guest

	Rucker, Rick
	Republic Power
	Member

	McMichael, Richard
	Shell
	Guest

	Shumate, Walt
	Shumate & Associates
	Guest

	Troell, Michael
	STEC
	Member

	Watson, Jerry
	TECO Energy Source
	Guest

	Taylor, Janice
	TECO Power Services
	Guest

	Smith, Kevin
	Tenaska
	Member

	Seymour, Cesar
	Tractebel
	Guest

	Smith, Mark W.
	TXI Power 
	Guest

	Ward, Jerry
	TXU
	Member


Approval of January 7, 2002 Meeting Minutes
A motion was made by Bill Begg and seconded by Richard Ross to approve the draft January 7, 2002 WMS Meeting Minutes as presented.  The motion was approved by a unanimous voice vote.  

Settlement of Mismatched Schedules
Jim Galvin presented and discussed current Settlement System operation to clarify confusion over the issue of settlement of mismatched schedules.  The WMS discussed whether the difference between the mismatched schedules or the schedules themselves goes to zero.  Galvin discussed current Protocol language and what the system is currently doing related to the issue.  The function of the Settlement System was discussed.  Implementation of direct assignment will have an impact on mismatched schedules.  Galvin discussed an alternative that better addresses the treatment of mismatched schedules and proposed PRR language.  Galvin’s presentation will be distributed to the WMS.                   

CSC/TCR Calculations

Ken Donohoo and Jose Conto discussed the Zonal ATC, CSC TTC, and Total TCR 2002 Determination Process.  There are differences between the CMWG Guidelines and the Protocols related to the ERCOT 2002 Annual TTC calculations.  Conto discussed the CSC TTC limits calculation process.  Protocol 7.5.2 does not work for zonal transfer flows in the opposite direction as the CSC flows.  ERCOT is currently making the calculations in accordance with the Protocols.  ERCOT was asked to develop proposed Protocol Revisions prior to the next WMS Meeting and request that the PRR be placed on an urgent timeline.  
PRR 306 – TCR Ownership Limitations

Pamela Dautel reported that bidding for the first Transmission Congestion Rights (TCR) Auction began on January 30th for the February 2002 TCR Auction.  February TCRs will be effective from February 15 - 28, 2002.  Bidding for the 2002 Annual and March 2002 TCR Auctions will begin on February 8, 2002.  Annual TCRs will be effective from March 1 through December 31, 2002.  March TCRs will be effective from March 1 through March 31, 2002. Documents for the TCR auctions have been posted on ERCOT's TCR Web Site at: http://tcr.ercot.com under the heading of Related TCR Postings/News. 
Pamela Dautel reported that ERCOT needed input from Stakeholders before making changes to the TCR software for the TCR Ownership Limitation (PRR 306).  Dautel noted that the revision to Protocol Section 7.5.7 has a major impact on TCR software.  It will take ERCOT 6-8 weeks to make the necessary software changes and to properly test the TCR software.  The WMS addressed questions posed by Dautel.  A motion was made by Bill Begg and seconded by Jim Calloway that the WMS recommends that the TCR 25 percent limit be based on the greater of the annual and monthly TCR numbers.  The motion was approved (see roll call vote).  A motion was then made by Jerry Ward and seconded by Rick Rucker to allow MOD and ERCOT to address how to best track compliance with the 25 percent TCR limitation.  The motion was approved by a unanimous voice vote.     

Local Congestion Discussion

Jim Galvin briefly reported that the amount of local congestion being tracked is currently approximately $13 Million.  Galvin discussed the difficulties of tracking local congestion.  The $20 Million threshold might be hit very soon.  Most instructions are occurring in the South Zone. Galvin noted that direction is needed as to what type of data and studies might be needed.  The WMS provided some suggestions to Galvin.  The CMWG was asked to address further.   

Balanced/Unbalanced Schedules Task Force Report
Doug Keegan summarized the Balanced/Unbalanced Schedules Task Force Report.  A motion was made by Richard Ross and seconded by Rick Rucker that ERCOT recommends the use of a relaxed balanced schedule (no alternative language as stated on page 5 of the report).  After considerable discussion, the question was called and approved (see roll call vote).  The Ross/Rucker motion was then approved (see roll call vote).  A motion was then made by Ron Bentley and seconded by Mike Troell that alternative language on page 6 be included but that the deadlines stated be eliminated.  Again after a lengthy discussion, the question was called and approved (see roll call vote).  The Bentley/Troell motion failed (see roll call vote).  A motion was then made by Barry Huddleston and seconded by Jim Calloway that the alternative language related to ERCOT performing a complete assessment of all technical and policy implications of eliminating the balanced schedule requirement as described on page 6 of the report be included but that the last sentence be revised to read, “Recognizing that experience with the operation of the relaxed balanced schedule may obviate the need for this study, ERCOT will make a determination by December 1, 2002 whether this study should commence.”  The motion was approved by a unanimous vote.  Joel Mickey expressed concern about budgeting personnel and finances for ERCOT Staff to perform such a study.  Richard Ross noted that the Task Force Report’s reference to ERCOT conducting further study referred to the general term ERCOT as opposed to specifically the ERCOT Staff.  The follow up studies will be conducted under the existing subcommittees, but will likely require support & participation from the ERCOT Staff. 

Treatment of Unit Specific Deployments
Walter Reid reported that this issue would be addressed at the next WMS Meeting.  

Discussion of OOMC

Richard Ross reported that the issue would be addressed at the next WMS Meeting.  

Treatment of Uninstructed Deviations by Passive Loads
Barry Huddleston discussed the recalculation of what charges are for passive loads and uninstructed deviations from passive loads.  The PUCT proposal addressing this issue will be addressed at the next WMS Meeting.  It is proposed that passive load be treated differently from those resources that can receive instructions.  The QSE Working Group was asked to address.    

Demand-Side Market Participation Task Force Report
Barry Huddleston reported that this task force would become a standing working group of the WMS.  A working group chair needs to be selected.     

Generation Adequacy Task Force (GATF) Report
Bob Helton briefly reported on the activities of the GATF.  A meeting has been scheduled for February 18th at the ERCOT Austin Office (Met Center); however, this meeting might be rescheduled and held sooner to address questions from the PUCT.  The principles for a market mechanism need to be finalized.  The GATF will develop a process that will ultimately be filed in the Generation Adequacy Rulemaking at the PUCT as an ERCOT position.

Methodology for Settlement During Emergency Contingency
Jerry Ward briefly reviewed proposed Protocol Revision language related to an interim methodology for settlement during emergency contingency and noted that he had not received any comments on the proposed language.  Since no comments were received, the proposed PRR will be transmitted to the PRS.  

2002 Congestion Management Zone Mapping Data Dictionary

Jerry Ward discussed proposed Protocol Revision language for Section 7 to clarify confusion about combining Station IDs.  Concern had been expressed about a scenario related to whether two separate station buses at two different voltage levels should be considered separately.  Ward proposed that if the clustering process results in the splitting of two or more busses within any single station into different zones, then the following process will be used to adjust the zone selection to place all busses within a single station in the same zone:

· For generating plant stations, determine which zone contains the largest amount of generating capacity of the station and assign all busses of that station to that zone;

· For all other stations, determine which zone is assigned the largest total amount of customer load of the busses in the station and assign all busses of that station to that zone.


This issue will be further addressed at the next WMS Meeting.  

Simultaneous Procurement of Ancillary Services Task Force Report

Barry Huddleston briefly reported that the Simultaneous Procurement of Ancillary Services Task Force would meet on January 31st.  The task force will discuss its recommendations made in the “white paper” previously developed by the task force and develop Protocol Revision language.  After completion, the proposed language will be distributed to the WMS for action at its next meeting.

Schedule Future WMS Meetings

The next WMS Meeting is scheduled for February 20, 2002 from 9:30 a.m. to 3:00 p.m. to be held at the ERCOT Austin Office.  Future meetings have also been scheduled for March 20th, April 24th, and May 22nd.

There being no further business, the WMS Meeting was adjourned by Barry Huddleston at 3:35 p.m. on January 30, 2002.
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