
NOTICE DATE:  September 28, 2006
NOTICE TYPE:  PRR/SCR
SHORT DESCRIPTION:  ERCOT has issued the first charges and credits associated with PRR661, SCE Performance Enforcement Criteria.
INTENDED AUDIENCE:  QSE Operations and Settlement Personnel
DAY AFFECTED:  July, 2006 Operating Days
LONG DESCRIPTION:  
PRR661 was approved on June 20, 2006 with an effective date of July 1, 2006.  Protocol Section 6.10.5.3, SCE Performance Monitoring, specifies SCE performance criteria which a QSE must meet for ninety percent (90%) of the 10-minute SCE measurement periods in a month.  
If a QSE falls below the target performance level for a particular month, ERCOT will create an SCE Performance Charge for the QSE in accordance with Protocol Section 6.10.12.1 as follows:

1. Calculate the number of additional 10-minute periods that the QSE needed to have achieved the target level  
2. For each 10-minute period below the target level, calculate the potential charge by multiplying the average MCPC for Up-Regulation Service and Down-Regulation Service for that period by the QSE’s average SCE during the period.
3. Calculate the QSE’s monthly Performance Charge by summing the highest cost periods until the number of periods summed is equal to the number of periods needed to have achieved the target level.
Payments collected for the SCE Performance Charge will be allocated to QSEs who provide regulation service and pass the SCE performance criteria for that particular month. In accordance with Protocol Section 6.10.12.2, SCE Performance Credit, ERCOT will distribute the payments on a pro-rata share of regulation supplied, calculated over the set of QSEs that passed the performance measure for the month.
ERCOT has included SCE Performance Charges and Credits for the month of July in the Final Settlement Statement for Operating Day, July 31, 2006, which is scheduled to be published on September 28, 2006.  The charges and credits will be settled using the Miscellaneous Debit and Credit Charge Types.  QSEs who are charged for SCE Performance will receive a charge type of MISC_DEBIT_ PCHSCE_073106_PAYMENT_TO_DEBIT_CH4 on their Settlement Statement.  QSEs who receive the SCE Performance Credit will receive a charge type of MISC_DEBIT_PCRSCE_073106_PAYMENT_TO_CREDIT_CH4 on their Settlement Statement.
ADDITIONAL INFORMATION: For more details please refer to the Key Documents for PRR668, SCE Performance Monitoring, at the following address on the ERCOT website:
http://www.ercot.com/mktrules/protocols/prr.html.
CONTACT: If you have any questions, please contact your ERCOT Account Manager. You may also call the general ERCOT Client Relations phone number at (512) 248-3900 or contact ERCOT Client Relations via e-mail at ClientRelations@ercot.com.
If you are receiving e-mail from an ERCOT distribution list that you no longer wish to receive, please follow this link in order to unsubscribe from this list. 

(http://lists.ercot.com/cgi-bin/majordomo?module=)
